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Management Discussion and Analysis
BEE 27w D AT

FINANCIAL HIGHLIGHTS MBRE

For the six months ended 30 June

BEAA=tTHLEAKXEAR

2020 2019
(in HK$'000) (FET) —E-FFf _—TNF +(-)
Revenue L'ON 2,540,779 2,366,261 +7.4%
Gross profit EF 1,056,731 914,439 +15.6%
Operating profit Syl 436,628 370,544 +17.8%
Profit before income tax B P15 85 A A 429,119 367,271 +16.8%
Profit for the period HI R A 385,970 325,220 +18.7%
Profit for the period attributable to RRBHEAEIGEART
the owners of the Company 384,108 325,463 +18.0%
Research and development expenses (included #1345 (BEETHERR)
in administrative expenses) (195,332) (187,608) +4.1%
Share-based payment expenses BN ER (REEHERT X
(included in selling and THEARN)
administrative expenses) (22,678) - NATEA
Key financial information TEHNBEER (FTEER®D
excluding share-based payment expenses X {4& )
Operating profit LR 459,306 370,544 +24.0%
Profit for the period HA )4 ) 408,648 325,220 +25.7%
Profit for the period attributable to AREFHE AEEBRER
the owners of the Company 406,786 325,463 +25.0%
As at As at
30 June 31 December
2020 2019
“BIRF —TNF
(in HK$'000) (F#Ex) AA=+RB t-A=1t—H +(-)
Total current assets MENEEBTE 6,251,023 6,196,703 +0.9%
Total assets EELRE 6,786,929 6,719,223 +1.0%
Net current assets MBNE EFE 4,522,061 4,321,049 +4.7%
Total equity s BE 4,950,866 4,739,352 +4.5%
4 PAX GLOBAL TECHNOLOGY LIMITED u
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Management Discussion and Analysis

BEE 25w D AT

L

For the six months ended 30 June

BEAA=tRHILAEA

2020 2019

Per Share (in HKS$) R (Bx) —E-BF —_ThHF +(-)
Earnings per share for profit for the ZN/NCIES DN gl b o

period attributable to the owners of the & F

Company

— Basic —HK 0.353 0.296 +19.3%

— Diluted 8% 0.353 0.296 +19.3%
Proposed interim dividend EEeRTERPHRE

per ordinary share 0.070 0.040 +75.0%

For the six months
ended 30 June
BEAA=1tHIAHEA

2020 2019
—EEF —ET-NF
Financial ratios ML =
Gross profit margin ERE 41.6% 38.6%
Operating profit margin A ) R 17.2% 15.7%
Net profit margin R 15.2% 13.7%
Current ratio mENLE & 3.6 33
Financial ratios excluding B it =
share-based payment expenses (TEEROXAER)
Operating profit margin A s ) R 18.1% 15.7%
Net profit margin B 16.1% 13.7%
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Management Discussion and Analysis
BEE 27w D AT

Revenue

Turnover increased by 7.4% or HK$174.5 million to HK$2,540.8 million
for the six months ended 30 June 2020 from HK$2,366.3 million for
the six months ended 30 June 2019 mainly due to the increase in
turnover generated from overseas markets.

KA

EEHEHEE T -NE A= THELENERAD
2,366.3E BB NT 4%K1745BEEBTLE
BEZZ-ZTFA=TH1-MEA2,5408
BAEBIT T EHRKRBEEINTISE EFEILMN-

i)  Sales by Geographical Region ) RUEESENHER
For the six months ended 30 June BHERNAZTBHIEAEA
159,568 159,370
225,400 166,763
239,172
350,703
1,265,327 M 1,338,855 ﬂ
Total #85t Total 485t
2,540,779 2,366,261
462,101
539,781
® (ACIS ® EMEA © APAC USCA @ China Market 7 BT
For the six months ended 30 June
BEAA=tHLXEA
2020 2019
—ECEHF —E-NAF
HK$'000 HK$'000
THERT FAET +/(-)
Overseas markets BN S
— Latin America and the — T EMNF B RERX
Commonwealth of Independent ~ (TLACIS ])
States (“LACIS") 1,265,327 1,338,855 -5.5%
— Europe, Middle East and Africa — BN ~ 7 28 K FE
("EMEA") (TEMEA |) 539,781 462,101 +16.8%
— Asia Pacific Region (except for —ap A& (B B K RESN)
Mainland China) (“APAC") (TAPAC 1) 350,703 239,172 +46.6%
— United States of America and —BEHENIE K2
Canada Region (“USCA”") (fuscal) 225,400 166,763 +35.2%
2,381,211 2,206,891 +7.9%
China Market W Bl T 5% 159,568 159,370 +0.1%
Total 4z 2,540,779 2,366,261 +7.4%
* Overseas markets and China Market turnover classification is according to locality of ~ * BINTIB R BTG E XA HEHE S o
customers.
6 PAX GLOBAL TECHNOLOGY LIMITED u
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Management Discussion and Analysis

BEE 25w D AT

Turnover generated from overseas markets increased by 7.9%
to HK$2,381.2 million for the six months ended 30 June 2020
from HK$2,206.9 million for the six months ended 30 June 2019.
Overseas markets turnover contributed to 93.7% of total revenue
for the six months ended 30 June 2020 as compared to 93.3%
for the six months ended 30 June 2019. Most overseas business
units recorded notable growth especially in the APAC and USCA.
The increase was mainly driven by the increase in sales of Android
terminals. Turnover generated from the China Market slightly
increased by 0.1% to HK$159.6 million for the six months ended
30 June 2020, from HK$159.4 million for the six months ended
30 June 2019.

L

REBINTTSNEEEREE T
FRA=ZTHIEANEAR22069E S
BTN INEHE T _ZTF A
Zt+AIANEAR2381. 288 BT &
BT _EFXNAZTHIEABAE
HNTIIG & ¥R E 3£ 5893.7% T HL
E_T-NAFEANAZ+HBILENEAREL
#393.3% ° KEBR/BIND BO 198715
FERE B RIZAPAC K USCALD & Ay
X BRI EHANLEBTFIML
i ERA - RERE IS EEER

(EZE-NFEANA=ZTHLEAEAD
15948 8B TEMIEROI%EREZET
T oEFARNA=ZTHIEANEAMNIS.6
BEBT.

—ECEERHES

ii) Sales by Product Category i) RERSENHERE
For the six months ended 30 June
BEAA=1tHILEAEA
2020 2019
—E-%F —TNF
HK$’000 HK$'000
FET FET +/(-)
E-payment Terminals products & F X {485 E 2,490,441 2,322,435 +7.2%
Services AR & 50,338 43,826 +14.9%
Total KazE 2,540,779 2,366,261 +7.4%
= HEBRRREERAF 7
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E-payment Terminals products

Electronic payment point-of-sales terminals (“E-payment Terminals”)
products include smart E-payment Terminals, all-in-one smart electronic
cash register solution, traditional E-payment Terminals, mobile
E-payment Terminals, QR code E-payment Terminals and other accessory

items.

Turnover from the sales of E-payment Terminals products increased by
7.2% to HK$2,490.4 million for the six months ended 30 June 2020
from HK$2,322.4 million for the six months ended 30 June 2019. The
increase was mainly due to the increase in sales in the overseas markets
during the period.

Services

Services income mainly consists of income generated from the provision
of maintenance and installation services and the platform solution
services. Turnover from services increased by 14.9% to HK$50.3 million
for the six months ended 30 June 2020 as compared to HK$43.8
million for the six months ended 30 June 2019. Maintenance and
installation services income was generated in Hong Kong and Italy. The
increase in services income was mainly due to the growth in platform
solution services income.

Gross Profit Margin

Gross profit margin for the six months ended 30 June 2020 was
41.6%,
38.6% for the six months ended 30 June 2019. The increase was

representing an increase in 300 basis points compared to

mainly driven by the increase in sales proportion of Android products
and the depreciation of Renminbi ("RMB").

Other Income

Other income comprises primarily interest income and subsidy income.
It increased by 39.4% to HK$44.9 million for the six months ended
30 June 2020 from HK$32.2 million for the six months ended 30 June
2019, mainly due to the increase in interest income.

Selling Expenses

Selling expenses increased by 4.4% to HK$236.9 million for the six
months ended 30 June 2020, from HK$227.0 million for the six months
ended 30 June 2019. Selling expenses grew generally in line with the
turnover growth.

EFXNRRER

Ea%iﬁiﬁ’i!ﬁi’i‘ (*%iﬁ%‘lﬁJ)F%
BEREFINRE BREE N8t
%E&E%‘Tv,wéa%iﬁ%uﬁ‘%E@%iﬁ%
Uy MRS E TSN R M B AR A o

HEBE T I NERMmEMNEETREE-Z—N
FRAZTHIEAMEARN2,32246 B8N

T2%EEHZE— 7—75/\)% +HIEAE A
2,490.48 BB TT o & HE L N E Z BN EAESN
MIGHEERE EF-

B 7

RISBMAEZBRERARBEEERTERE R
FEERFRRISORA - RISEEEHEE
T—NEFRNA=ZTAIEAEANIZ.8E ESBTE
M49%ERE—E—TE <A =1+HIF @S
#5038 BB T - HERZERBBRAKEEH

REARF  RIGUWAEINEZHRF RS R
WA B K -

%ﬂm
HEZZ-_ZFXNA=ZTAHLEXNERNERNE
BA6% BEE_T—NFRNAZ+HILENE
A #938.6% EA300&E - FAFZEHNELER
FERAEELLRARARBRE:.

Hiug A

HWAF Z0EMEBARFEEIA - BEE
ZE-NFEARNA=TAREANEAMNI2EEET
HI39.4%EHET_FTFA=THIENE
A®4408 8B T AN EZHRFIERA
Ehne

HEMX
HERYHEBEE_Z—NAFE~A=-+THLERE
A #9227. 05%/&Eiﬂ4 ANEHEZT-_FTF
NAZTHIEANEAN236.98 & T - $HE R
X BEE HERIE R A ERE N
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Management Discussion and Analysis

BEE 25w D AT

Administrative Expenses

Administrative expenses increased by 16.8% to HK$381.4 million for
the six months ended 30 June 2020 from HK$326.5 million for the
six months ended 30 June 2019. The increase was mainly due to the
recognition of share-based payment expenses and the impairment of
goodwill during the period, as well as the increase in research and
development (“R&D") expenses.

Net Impairment Losses on Financial Assets

The Group recognised a provision for net impairment of receivables
of HK$42.9 million and HK$30.3 million during the six months ended
30 June 2020 and 2019 respectively. The amount recognised during
the period consisted of the provision for the expected credit losses
measured on collective basis of HK$20.1 million and on individual basis
of HK$22.8 million related to the trade receivables of customers in the
USCA and APAC regions.

Profit for the Period and Profit for the Period Attributable
to the Owners of the Company

As a result of the foregoing, profit for the period was HK$386.0 million,
representing an increase of 18.7% compared to HK$325.2 million for
the six months ended 30 June 2019. Profit for the period excluding
share-based payment expenses was HK$408.7 million, while no share-
based payment expense was recognised for the corresponding period in
2019.

Profit for the period attributable to the owners of the Company
increased by 18.0% to HK$384.1 million for the six months ended
30 June 2020 from HK$325.5 million for the six months ended 30
June 2019. Profit for the period attributable to the owners of the
Company excluding share-based payment expenses was HK$406.8
million, while no share-based payment expenses was recognised for the
corresponding period in 2019.

Other Event

Reference is made to the announcement of the Company dated 16
November 2017 and the relevant disclosure in the 2017, 2018 and
2019 annual reports concerning Shanghai New Kashuo Information
Technology Company Limited (“Shanghai Kashuo”) and its subsidiaries.

As at 30 June 2020, the liquidation process of Shanghai Kashuo
was still underway. Should Shanghai Kashuo liquidate, the Group is
expected to recognise a potential gain of up to approximately HK$60
million in reversal of its existing liabilities.

Lﬁ

THEH

THERABE T NAFRXA=THIRE
A#32658 &EBTIEME8%EHE_T_F
FRA=ZTHIERERRN3IIARE BT HIE
MEZHREINER 20 N B R REER
B AR EREM-

TREEZREFER
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B IESE A 5 RIFHREWGKRIE S B #42.98
BATR303BEB T -REAERZ ©BERE
NHEEEE B EEEEEE201 8588
TC R LAE R E2ERT 2 B RUSCARAPACIE B = HY
B Rz TREME BB ERE #2288 E BT

HAENRARTFE ARGBRRER

B A= BN A386.08 B AT &
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408 7E &L M F — NF R AN iR R
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RRATHEE ABEBHANFREE_T—NFR
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HitE18|
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Management Discussion and Analysis

BEE 25w D AT

OVERVIEW

The Group is one of the global leading suppliers of E-payment Terminals
solutions, engaging in the R&D and sales of point-of-sale hardware
and related software applications, as well as a series of services such
as terminal deployments, repair and maintenance (collectively referred
to as the "E-payment Terminals solutions business”). The Group is
renowned for its cutting-edge R&D capabilities, best-in-class product
quality and the most comprehensive and innovative product portfolio in
the global payment industry.

The Group has established a strong global presence and continues to
take lead in the global market, delivering products and services to a
large customer base in over 100 countries, serving through an extensive
network of local sales offices, channel partners and reputable payment
system integrators.

MARKET ANALYSIS AND INDUSTRY TRENDS

In the first half of 2020, the COVID-19 pandemic swept across
the globe and brought unprecedented economic impact and
challenges to practically every country in the world. In the midst of
the COVID-19 pandemic, social consumption habits and consumer
payment preferences are radically reshaping at an accelerating pace,
with consumers swiftly shifting to card and electronic payments for
even small daily purchases. Alongside the strict pandemic prevention
measures implemented worldwide and the uplift of transaction amount
limit for contactless payment by numerous government authorities,
electronic payments have gradually become an inevitable trend. Banks,
payment service providers and E-payment terminal vendors play a key
role in delivering secure and convenient in-store electronic payment
services to the public.

Android smart payment terminals not only support NFC contactless
payment, the inbuilt camera technology also encourages uptake
of alternative payment methods such as QR code payments. These
technologies are playing an important role in minimizing physical
contact and serving as a COVID-19 pandemic preventive measure.
Driven by the increase of the contactless payment limits, Visa and
Mastercard have both reported significant increase in the use of NFC
contactless payments globally, which in turn contributes to a surging
demand for new-generation contactless payment terminals.

Bt
AEBEREHBLEMNEF A RIFAIRTT R
fERZ — WEHERHEE TR IRES
A NEFERARK R RNGEESE X
SRR (ehE [EF A RmARR T REHK]) ©
AEEABEBNMEELN  —RNEREEM
ERREEAERAAFUENERES FEEE
BB NITERZFaER-

AEEREBEMERONER REAERH
MBEEENINRERERNBIZKERNHEE
Wi RURZMI00Z EAEREANTFEHR
HERMARYS - 58 KE 2 IR B A S E £ B
ISR AEAL -

mIE D RATRES
—EoTFLYF HUTRABRBERER
BR B 2 BRAR B 2R AT AT R B B 47 B B AN B
BoRBET HE@HBEEEBREEE R
mEER EERENEEE HEEEEN
RRITRREF XN - BEE R EEEEREN
RBPTEEE  ZERAEEESIFEEASN
RHEELER  XNEFLETRA/LABLE -
RIT  INRBHREFNRBHEBEAZ
RARREHRLZE BRETETINRBNER
BE-

BB AT AR ME STIENFCIE R BB S A
NERGBBMIT S —#BERENT
RO RVZEBIRIEHEDHEEERER-
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PAX expects the COVID-19 pandemic is accelerating the widespread
adoption of electronic payments and enabling faster transition towards
a global cashless society. Global electronic payment terminals industry
will usher in exciting development opportunities, especially in countries
where cash still has a dominant position. As one of the world’s leading
payment terminal solution companies, PAX is strengthening the
partnership with an increasing number of banks and payment service
providers around the world, striving to satisfy their merchants’ demand
for secure and convenient payment solutions, whereas PAX's latest
generation of smart terminals are also bringing unprecedent payment
experience to customers.

Notwithstanding the uncertainties of the global economy remain amidst
these difficult times, PAX has maintained solid business momentum
worldwide, thanks to its well-established sales network and cutting-
edge payment products. In the first half of 2020, PAX's revenue grew
by 7.4% to HK$2,540.8 million, a record high interim performance
compared to previous years, proving PAX’s strong core competitivities
and risk-resistance capability. Thanks to PAX's global footprint, turnover
generated from overseas markets currently accounts for more than
90% of the Group’s total revenue. Driven by the increase in sales
proportion of Android products and depreciation of RMB, PAX's gross
profit margin increased from 38.6% in the corresponding period of last
year to 41.6%.

The Group’s SaaS cloud-based application platform, PAXSTORE,
continues to be an exciting driving force backing the overall success of
PAX's wide portfolio of smart payment terminal products. PAXSTORE
offers terminal estate management solutions to acquiring banks and
payment service providers, whilst provides merchants with innovative
value-added applications, cutting-edge terminal management system
functionalities, customer relationship management (CRM) and data
analysis tools. Now, PAXSTORE reaches out to over 100 marketplaces
across the globe.

L
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BEE 25w D AT

Overseas markets

LACIS

In Latin America and the CIS countries (the latter including Russia
and the Commonwealth of Independent States), Brazil continues to
be the key market for PAX in this region. The acquiring business of
local merchant acquirers continues to boom, driving the demand for
electronic terminals. PAX has entered into strategic partnerships with
growing numbers of acquiring institutions. In view of the robust growth
of the Brazilian fintech industry in the past few years, PAX is cautiously
optimistic about the payment terminal industry prospects in Brazil.

In the first half of the year, PAX launched more new-generation Android
smart payment terminal models in the region, recording significant sales
of models like the A50 Smart MiniPOS and the A930 SmartPOS. High
compatibility feature of PAX's Android series enables perfect integration
with merchants’ diverse business applications, expands functions and
services beyond payment, bringing unprecedented payment experience
to merchants and consumers.

EMEA

In Europe, the Middle East and Africa, the Group continues to win new
customers and expand market share in diversified merchant segments.
PAX's A-series, E-series, IM-series and SK-series products are in high
demand, driven by the advantages offered by the connectivity of the
Group’s PAXSTORE Saa$ cloud-based platform. PAXSTORE is running in
approximately 100 marketplaces worldwide, with over 40 marketplaces
in the EMEA region alone. Investments in Europe are paying off
handsomely with important breakthroughs. Many payment service
providers and acquiring banks across Europe are now engaged with PAX
in current and planned rollouts of the new-generation Android-based
SmartPOS, SmartECR and SmartKiosk solutions.

In order to meet the payment needs of diverse business and consumer
communities, PAX has devoted more resources to accelerate product
certifications. During the period, PAX obtained the ATEX (ATmospheres
EXplosible) certification of the European Union for the Android-
based unattended payment terminal, IM30, for adoption in high-risk
environments like petroleum forecourts. The Royal National Institute of
Blind People (RNIB) in the United Kingdom certified the A920 SmartPOS
and the SmartECR models. These devices are equipped with special
'Accessibility Mode” software to provide the blind and visually impaired
with seamless electronic payment experience.

I IE

LACIS

T MM EBER (& EBHERNE
VEREAR) CRAEERAEEZRIZN
HEMS EHRERBNEBRERT wE
ETHRmANFRR B8 B8 SRR T RS
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EE¥F AEHLELZHT —REEERIMNK
WRALSE - B P ASOR A9308E S A BRI S I R -
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Across Africa and the Middle East, efforts by governments to develop
electronic payment infrastructure, together with the shift of acquiring
banks offering more modern Android terminal solutions for merchants,
have continued to drive the demand for PAX's solutions.

APAC

The electronic payment market in the Asia Pacific region is flourishing,
driven by the ongoing economic growth, the rise of emerging
markets, and the efforts of payment institutions in promoting cashless
economies. Amidst the COVID-19 pandemic, PAX maintained strong
growth momentum across Asia Pacific and achieved an overall sales
growth of 46.6% as compared to the corresponding period in 2019.

Digital transformation is accelerating across the retail, catering and
other merchant segments in Asia Pacific, with rising market demand for
PAX's Android payment terminals, which play an indispensable role in
the provision of the latest payment technology and a suite of innovative
value-added applications.

Since the establishment of subsidiaries in Japan (2017) and India
(2018), PAX succeeded in expanding rapidly in both countries thanks
to strategic cooperation with leading acquiring banks and payment
service providers. Positioned as one of the main Android terminal
suppliers for acquiring institutions, e-wallet companies and value-added
services providers in Asia Pacific, the Group continues to strengthen
its business in potential Southeast Asian countries by working with
mainstream acquiring banks and institutions in markets like Indonesia,
Malaysia, Thailand and the Philippines, to speed up the deployment of
integrated Android smart payment solutions among merchants such as
quick service restaurants, convenience stores, supermarkets and retail
chains. The Group believes that emerging markets will continue to be
the primary driving force of sales growth in Asia Pacific over the coming
years.
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USCA

As the leading provider of smart Android terminal solutions in the
United States, the Group has successfully entered into strategic
partnerships with mainstream payment processing companies in the
United States to deploy PAX’s innovative Android products through an
extensive network of independent sales organizations. PAX's Android
smart terminals enable merchants to operate business and manage
payments in a smarter and more efficient manner, and the advantages
continue to gain traction among North American merchants.

In response to the ongoing COVID-19 pandemic, PAX partnered with
AxiaMed, the industry leader in healthcare payment technology, to
provide healthcare institutions with Android payment terminal solutions
that support NFC contactless payment to handle patient payment in a
more hygienic and convenient way. During the first half of 2020, PAX’s
Android terminals also won the “2020 Visa U.S. Qualified Tap to Pay
Point of Sale Program Award”. Products and security specifications
are further recognised by Visa, providing consumers with secure,

convenient and simple contactless payment experience.

China market

Since early 2019, the Group has undertaken strategic and structural
changes to its business in China, with increasing focus on serving
reputable and strong customers. This initiative has revealed positive
results in terms of strengthened risk assessment and management
processes within the Group’s China market business, as well as
enhanced operational cost-effectiveness. In the first half of 2020, the
Group’s business in China stablised, where reputable acquiring banks
and payment service providers continued to deploy PAX's Android smart
products. This strategic adjustment initiative has proven to be beneficial
to the Group in maintaining its competitive advantage in the China
market in the long run and bringing new impetus to the sustainable
development of the China business.

USCA
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MANAGEMENT STRATEGY

During the first half of 2020, the COVID-19 pandemic raged across
the world, forcefully impacting on the global economy and people’s
everyday lives. The Group is working closely with acquiring institutions
and payment service providers worldwide, facilitating contactless and
more efficient electronic payment transactions for merchants and
customers. However, global market uncertainties still remain as the
COVID-19 pandemic is not yet fully under control, which are considered
as a litmus test of the Group’s capabilities. Thanks to PAX's solid
business foundation and financials, PAX demonstrates an enterprise-
wide resilience in response to these challenges. The PAX community
of customers, channel partners, suppliers and staff are immensely
confident about the Group’s prospects.

The Group will continue to keep an eye on the development of the
COVID-19 pandemic, maintain close communication with customers
and suppliers, as well as review and timely adjust the Group's strategies.
Notwithstanding the temporary interruption of production lines
during the first half of 2020, PAX has continued to satisfy the global
customer demand as the production lines managed to resume to full
capacity within weeks. In addition to serving our customers, employees’
health and well-being is also the Group's top priority. During the
initial outbreak of the COVID-19 pandemic, PAX quickly established a
pandemic prevention and control team to safeguard employees’ health
and safety, introducing flexible remote working arrangement and
implementing efficient social distancing measures across all our offices
globally.

Looking ahead, as the COVID-19 pandemic began shaping new lifestyle
in respect of social and consumption habits, new opportunities have
emerged for the move towards cashless societies. PAX's payment
terminals support mobile payments such as NFC contactless and QR
code, providing consumers and merchants with a safer and more
convenient payment experience. We believe that market demand for
terminal solutions will continue to blossom beyond the pandemic,
which will further boost the popularity of mobile payments. The Group
is optimistic about the future of the global electronic payment terminal
industry.
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Adhering to the corporate culture of the pursuit of excellence and
innovation, PAX will continue to invest in R&D, enhancing Android
based payment acceptance products, while continuing to improve the
functions of the powerful PAXSTORE SaaS cloud-based platform. As the
portfolio of PAX's smart payment terminals and PAXSTORE are gaining
traction, more and more leading acquiring banks and payment service
providers worldwide are working and engaging with PAX to deploy our
solutions for their merchants.

The Group also believes that self-service payments will become one of
in the wake of the COVID-19 pandemic. PAX's range
of SmartKioks allow consumers to purchase and transact directly on

the “new normal”

large touchscreen display, enhancing the overall shopping experience as
well as the operating efficiency of merchants. PAX's SmartKiosk offers
integrated payment capabilities for self-service ordering, ticketing and
payment at quick service restaurant chains, cinemas and government
offices.

PAX will continue to strengthen its cooperation with channel partners,
acquiring banks, payment service providers and merchants all around
the world, with an aim to expanding our global sales reach and
exploring new potential markets. The Group is actively exploring
potential M&A and investment opportunities along the payment
industry value chain, expanding into diversified solutions, and keeping
track of innovative payment-related technologies. By tapping into the
global PAX community, the Group will continue to devote itself to the
provision of secure and efficient payment solutions.

Liquidity and Financial Resources

As at 30 June 2020, the Group had cash and cash equivalents and
short-term bank deposits of HK$3,096.1 million (31 December 2019:
HK$3,233.0 million) and borrowing of HK$2.2 million (31 December
2019: HK$2.3 million). As at 30 June 2020, the Group reported net
current assets of HK$4,522.1 million, as compared with HK$4,321.0
million as at 31 December 2019. For the six months ended 30 June
2020, net cash generated from operating activities was HK$75.3
million, as compared with HK$486.4 million for the six months ended
30 June 2019. The gearing ratio (defined as total debt divided by total
capital) was 0.04% as at 30 June 2020 (31 December 2019: 0.05%).
The gearing ratio is considered healthy and suitable for the continuous
growth of the Group's business.
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Capital Structure and Details of Charges

As at 30 June 2020, the Group had borrowing of HK$2.2 million (31
December 2019: HK$2.3 million) and no banking facility (31 December
2019: same). The borrowings were used in the operation in Korea
and denominated in Korean Won. All borrowings were unsecured (31
December 2019: same).

Approximately HK$2,017.1 million, HK$103.0 million, HK$712.2
million, HK$83.1 million, HK$23.4 million and HK$44.8 million (31
December 2019: HK$2,095.4 million, HK$34.4 million, HK$973.7
million, HK$73.0 million, HK$23.7 million and HK$29.8 million) of the
Group's cash balances were denominated in RMB, HK$, US$, European
dollar (“EUR"), Indian Rupee (“INR") and other currencies respectively
as at 30 June 2020.

Significant Investment
The Group had no significant investment held as at 30 June 2020 (31
December 2019: Nil).

Material Acquisition and Disposal of Subsidiaries,
Associates and Joint Ventures

The Group did not have any material acquisition or disposal of
subsidiaries, associates and joint ventures during the six months ended
30 June 2020 (31 December 2019: Nil).

Future Plans for Material Investments or Capital Assets
There was no specific plan for material investments or capital assets as
at 30 June 2020 (31 December 2019: Nil).
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Exchange Rates Exposure

The Group derives its revenue, makes purchases and incurs expenses
denominated mainly in RMB, HK$, US$, EUR and INR. The majority of
assets and liabilities are denominated in RMB, HK$, US$, EUR and INR
and there are no significant assets and liabilities denominated in other
currencies. Currently, the Group has not entered into agreements or
purchased instruments to hedge the Group’s exchange rate risks. Any
material fluctuation in the exchange rates of HK$ or RMB may have an
impact on the operating results of the Group.

The management considers the foreign exchange risk with respect
to US$ is not significant as HK$ is pegged to US$ and transactions
denominated in US$ are mainly carried out by entities with the same
functional currency. The Group manages foreign currency risk by closely
monitoring the movement of the foreign currency rates.

Contingent Liabilities
The Group had no significant contingent liabilities as at 30 June 2020
(31 December 2019: Nil).

Human Resources and Remuneration Policies
The total number of employees of the Group as at 30 June 2020 was
1,641. The following table shows a breakdown of employees of the
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The Group ensures that its remuneration packages are comprehensive
and competitive. Employees are remunerated with a fixed monthly
income plus annual performance related bonuses. Share options are
granted to eligible participants under the share option schemes of the
Company, details of which are set out in this interim report. The Group
also sponsors selected employees to attend external training courses
that suit the needs of the Group's businesses. Information regarding
employees’ remuneration and benefits for the six months ended 30
June 2020 is set out in Note 10 to the unaudited interim condensed
consolidated financial information of this interim report.

Disclaimer:
Non-GAAP measures

Certain non-GAAP (generally accepted accounting principles) measures,
such as key financial information excluding share-based payment
expenses, are used for assessing the Group’s performance. These non-
GAAP measures are not expressly permitted measures under GAAP in
Hong Kong and may not be comparable to similarly titled measures for
other companies. Accordingly, such non-GAAP measures should not be
considered as an alternative to operating income as an indicator of the
operating performance of the Group or as an alternative to cash flows
from operating activities as a measure of liquidity. The use of non-GAAP
measures is provided solely to enhance the overall understanding of the
Group’s current financial performance. Additionally as the Group has
historically reported certain non-GAAP results to investors, the Group
considers the inclusion of non-GAAP measures provides consistency in
our financial reporting.
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INTERIM DIVIDEND

The board of directors (“Directors”) of the Company (the “Board”)
has resolved to declare an interim dividend of HK$0.07 per ordinary
share for the six months ended 30 June 2020 (six months ended 30
June 2019: HK$0.04 per ordinary share) payable on 10 September 2020
(Thursday) to shareholders of the Company (“Shareholders”) whose
names appear on the register of members of the Company (the
“Register of Members”) at the close of business on 27 August 2020
(Thursday).

CLOSURE OF REGISTER OF MEMBERS

For determining the Shareholders’ entitlement to interim dividend, the
Register of Members will be closed from 24 August 2020 (Monday) to
27 August 2020 (Thursday), both days inclusive, during which period no
transfer of shares will be registered. In order to qualify for the interim
dividend, all transfer documents accompanied by the relevant share
certificates must be lodged with the Company’s branch share registrar
and transfer office in Hong Kong, Tricor Investor Services Limited at
Level 54, Hopewell Centre, 183 Queen’s Road East, Hong Kong not
later than 4:30 p.m. on 21 August 2020 (Friday).

SHARE OPTION SCHEMES

The Company operates two share option schemes adopted on 1
December 2010 (the “2010 Scheme”) and 2 May 2019 (the “2019
Scheme”) respectively, both having an effective period of 10 years from
the aforesaid adoption dates, unless otherwise cancelled or amended.

The 2010 Scheme

Eligible participants of the 2010 Scheme would be any Directors
(including executive Directors, non-executive Directors and independent
non-executive Directors) and employees of the Group and any advisers,
consultants, distributors, contractors, suppliers, agents, customers,
business partners, joint venture business partners, promoters or service
providers of any member of the Group who, the Board considers, in its
sole discretion, have contributed or will contribute to the Group.
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SHARE OPTION SCHEMES (continued)

The 2010 Scheme (continued)

The purpose of the 2010 Scheme is to reward the relevant participants
who have contributed or will contribute to the Group and to encourage
participants to work towards enhancing the value of the Group for the
benefit of the Group and the Shareholders as a whole.

Unless approved by the independent Shareholders, the total number
of shares issued and to be issued upon the exercise of share options
granted to each eligible participant (including both exercised and
outstanding options) in any 12-month period (when aggregated with
any shares subject to options granted during such period under any
other share option scheme(s) of the Company) must not exceed 1% of
the number of the shares of the Company in issue from time to time.

The exercise price for the share options under the 2010 scheme shall be
determined by the Board and must be not lower than the highest of:

(1) the closing price of the shares as stated in the daily quotations
sheets issued by The Stock Exchange of Hong Kong Limited (the
“Stock Exchange”) on the date of grant;

(2) the average closing price of the shares as stated in the daily
quotations sheets issued by the Stock Exchange for the five
business days immediately preceding the date of grant; and

(3) the nominal value of the shares.

There is no minimum period for which a share option must be held or
performance targets which need to be achieved by the grantee before
the share option can be exercised. However, such restrictions may be
imposed on a case by case basis as terms of the grant of each share
option.

The grantees of share options shall each pay the Company HK$1.00
in acceptance of the Company’s offer to the grant of option within 30
days inclusive of, and from, the date of grant.

As at 30 June 2020, the maximum number of share options to be
granted under the 2010 Scheme had all been granted. No further share
options may be granted under the 2010 Scheme and no further share is
available for issue under the 2010 Scheme.

During the six months ended 30 June 2020, no share option was
granted, exercised, cancelled or lapsed under the 2010 Scheme. There
is no outstanding share options under the 2010 Scheme throughout the
six months ended 30 June 2020.
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SHARE OPTION SCHEMES (continued)

The 2019 Scheme

The purpose of the 2019 Scheme is to reward eligible participants who
have contributed or will contribute to the Group and to encourage
eligible participants to work towards enhancing the value of the
Company and its shares for the benefit of the Company and the
Shareholders as a whole.

Eligible participants of the 2019 Scheme would be any Director, officer,
employee or consultant of any member of the Group and any other
groups or classes of participants which the Board, in its absolute
discretion, considers to have contributed or will contribute, whether
by way of business alliance or other business arrangement, to the
development and growth of the Group. The Board recognises persons
other than the Group’s personnel may also contribute to the Group’s
development and growth if such persons can contribute in the capacity
of distributors, contractors, suppliers, agents, customers, business
partners or other service providers of the Group. The Board will apply
the aforesaid in any consideration of potential eligible participants that
are not the Group’s personnel.

Unless approved by the independent Shareholders, the total number
of shares issued and to be issued upon the exercise of share options
granted to each eligible participant (including both exercised and
outstanding options) in any 12-month period (when aggregated with
any shares subject to options granted during such period under any
other share option scheme(s) of the Company) must not exceed 1% of
the number of the shares of the Company in issue from time to time.

The exercise price for any share option under the 2019 Scheme which
may be granted shall be determined by the Board and must be not
lower than the highest of:

(1) the closing price of the shares as stated in the daily quotations
sheets issued by the Stock Exchange on the date of grant;

(2) the average closing price of the shares as stated in the daily
quotations sheets issued by the Stock Exchange for the five

trading days immediately preceding the date of grant; and

(3) the nominal value of the shares.
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SHARE OPTION SCHEMES (continued)

The 2019 Scheme (continued)

There is no minimum period for which a share option must be held or
performance targets which need to be achieved by the grantee before
the share option can be exercised. However, such restrictions may be
imposed on a case by case basis as terms of the grant of each share
option.

The grantees of share options shall each pay the Company HK$1.00
in acceptance of the Company’s offer to the grant of option within 30
days inclusive of, and from, the date of grant.

The maximum number of shares issuable upon exercise of all options
to be granted under the 2019 Scheme and any other share option
schemes of the Company (if any) will be 82,514,550 shares, being
7.5% of the total number of shares in issue on 2 May 2019, the date of
adoption of the 2019 Scheme.

During the six months ended 30 June 2020, no share option was
granted, vested, exercised, cancelled or lapsed under the 2019 Scheme.

BRERE (e

—E—hFHE (5

(T BRRRAE A - 3 4 B BB AR AR 2 ST
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BRI T e R ERIEREMIERRETSHE
AR 9 13 o
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THRRE B (BIFEA)B30RAMAA
A AH.00 7T

BIE — T — NFGH 8 RN R B o] E B AR 4
STEIS IR 2 PRBEREIRE (0B ) AT A T3
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SHARE OPTION SCHEMES (continued)

B RETTE (:

)
—NERE (E)

The 2019 Scheme (continued) -
Number of Number of
outstanding outstanding
Closing price share share
immediately options options
before held as at Granted Exercised Lapsed Cancelled held as at
the date of Exercise 1 January during during during during 30 June
Name Date of grant grant price 2020  the period  the period  the period  the period 2020
RZBZ2F R-B-%F
—A—-B ~A=tH
RERH Rz fifsz
BEAN i RAT tef R AT
HE RHAH K& 1B BREZA B BRTE BRAHK Brae BREZE
(HKS) (HK$)
(1) (B1)
Directors
iz
Nie Guoming 2 October 2019* 3.530 3.570 1,000,000 - - - - 1,000,000
GGk “2-NFTAZA*
Lu Jie 2 October 2019* 3.530 3570 11,000,000 - - - - 11,000,000
EA —E-AE+AZR*
Li Wenjin 2 October 2019* 3.530 3.570 11,000,000 - - - - 11,000,000
FNE —E-AE+AZR*
Total for Directors 23,000,000 - - - - 23,000,000
BEEG
Employees
&&
(In aggregate) 2 October 2019* 3.530 3570 59,510,000 - - - - 59,510,000
(&st) “2-NFTAZA*
Total for Employees 59,510,000 - - - - 59,510,000
EE#E
Total 82,510,000 - - - - 82,510,000"
Ty
* 30% of the share options were vested on the date of grant, a further 30% were * 30%HERBECAREBESRE S/ 30%HERED

vested on the first anniversary of the date of grant and the remaining 40% were
vested on the second anniversary of the date of grant. All share options are
immediately exercisable after being vested to the grantees. The validity period of
these share options shall be 5 years from the date of grant.

* As at the date of this report, a total of 24,753,000 shares (representing
approximately 2.29% of the shares in issue as at the date of this report) are available

for issue under the 2019 Scheme.
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DIRECTORS’ AND CHIEF EXECUTIVE'S INTERESTS EERTHARKES - HERA R
AND SHORT POSITIONS IN THE SHARES, BEZEERARR

UNDERLYING SHARES AND DEBENTURES

As at 30 June 2020, the interests and short positions of each Director MRZZ_THFNA=1+H EEZRITHAHR
and chief executive of the Company in the Company's shares (the A2 & REEE LR (FF & R EFRBAEED
“Shares”), underlying Shares and debentures of the Company and its  ([EFHRIEGRGI]) EXVEBO AR ARG ([
associated corporations (within the meaning of Part XV of the Securities  31) ) * AATEERMD RESFP HEELA
and Futures Ordinance (“SFO")), as recorded in the register maintained N2 FRIRIEFZEH LG KAIE3I2EFE 2 &L
by the Company under Section 352 of the SFO or as otherwise notified — fiER#E iR AIMISR10PAE EHBEITAES
to the Company and the Stock Exchange pursuant to the Model Code  #1TEH X 5 2 1R%F I ([EE<FA]) BEME
for Securities Transactions by Directors of Listed Issuers (the “Model — ZRAE REEZET 2 #am ROKEAT

Code”) in Appendix 10 to the Listing Rules are as follows:

Ordinary Shares of HK$0.10 each in the Company AAFEBREEIGETZEER
Number of
ordinary Shares held
RENEBRNROBE

Approximate
percentage of
shareholding

in the total
number of
Shares in
issue*
2BITRA
Personal Other Total BE
Name of Director Capacity interests interests" interests® REZ
BEgR BREH B H e z0 BHAHE BOEIH*
Nie Guoming (Chairman) Beneficial owner 4,200,000 1,000,000 5,200,000 (L) 0.48%
=B (F/E) En#BA
Lu Jie (Chief Executive Officer) Beneficial owner 8,870,000 11,000,000 19,870,000 (L) 1.83%
BN (TEAE#H) ERBBA
Li Wenjin Beneficial owner 2,890,000 11,000,000 13,890,000 (L) 1.28%
FXE ERBBA
Notes: BEt
(i) These represented the underlying interests in Shares in respect of share options (i) ERROFERERZ FERTEEEFEZRR
granted to the respective Director subject to certain vesting conditions, the details of 5B IR B A - REB RN AR [ AR &
which are provided in the section headed “Share Option Schemes” in this report. — e
(ii) The letter “L" denotes a long position in the Shares. (i) [LIXRTBHOZER-
* The percentage is calculated based on the total number of issued shares of the * BALDBEARARZZ_ZEFAA=Z+HEMHE
Company as at 30 June 2020 which was 1,084,593,000 ordinary Shares. 1T 485 (BN1,084,593,0008% & i A% ) 5 & -
= BERERMEARAT 25 wm—
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SUBSTANTIAL SHAREHOLDERS' INTERESTS FERRRBRORIEBRD Z2ERR
AND SHORT POSITIONS IN THE SHARES AND RE
UNDERLYING SHARES
As at 30 June 2020, the interests and short positions of substantial — EANARIRIEE 5 R EAEKRAIEIB6CHFENS
shareholders (not being a Director or the chief executive) in the Shares, =RfiFTETR RZZE_TFA=1TH 2R
underlying Shares and debentures of the Company and its associated = (1 3FE FaITHAER ) AR LR F) K EAGH
corporations as recorded in the register maintained by the Company  BEl&IAX(7D  #BRERR (D R EFH AT A A9 M 2 Kok
under Section 336 of the SFO are as follows: =R CNE
Approximate
percentage of
Class of Total number shareholding?
Name of shareholder Capacity securities of Shares® IR REME A
BREE g4 ook bl gy S B
Hi Sun Technology (China) Limited  Beneficial owner Ordinary 364,000,000 (L) 33.56%
SEEHE (FR)BRAA EmBEEA LB
Kopernik Global Investors LLC Investment manager Ordinary 65,995,000 (L) 6.08%
WE KR TiER
Brandes Investment Partners, L.P. Investment manager Ordinary 54,321,044 (L) 5.01%
AL LB
Notes: Kt -
1. The letter “L" denotes a long position in the Shares. 1. FELIRTRBRODBTA -
2. The percentage is calculated based on the total number of issued shares of the 2. BALDBREBEARRNR_Z=_TFA=THE
Company as at 30 June 2020 which was 1,084,593,000 ordinary Shares. BT D 482k (BD1,084,593,0004% & i A% ) 5+ & o
3. The Company noted that The Northern Trust Company (ALA), an approved 3. ANATEEE| The Northern Trust Company
lending agent, has given a notification on 8 June 2020 in respect of its interest in (ALA) —KIZAERBHREA BRZZTZFF A
54,812,183 shares of the Company (representing 5.05% of the total number of J\B B E A& AR D P 554,812,183 A1 A
issued shares of the Company as at 30 June 2020) in a lending pool. B (ERRAIR=ZZ_EFA=+HAMNBET
&1 48 20#95.05% ) B4 2 35 (AN ©
—a 26 PAX GLOBAL TECHNOLOGY LIMITED u
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PURCHASE, SALE OR REDEMPTION OF SHARES
During the six months ended 30 June 2020, the Company repurchased
an aggregate of 17,283,000 ordinary shares for a total consideration of
approximately HK$64,584,900. All of the 17,283,000 ordinary shares
were purchased on the Stock Exchange as follows:

L

BE HEIBEERSG
REEZE-_Z-_ZFA=Z+HILEXNEAR AR
FIEE @A $£17,283,0000 L @A R EH A
64,584,900/ 7T ° 17,283,0000% & 38 A% 2 B Bt
RFTEEE - FIEMT

Consideration per share

BRARE

No. of shares Total

Repurchased Consideration
Date of Repurchase EM#E  Highest HK$  Lowest HK$ Paid
[ AE=R RaER BEmAET BRIEE T EfFARE
7 January 2020 7,198,000 3.90 3.78 28,023,790
—E-_ZEF—-H+H
8 January 2020 789,000 3.90 3.88 3,070,910
—E-EF—AN\AR
5 February 2020 1,439,000 3.80 3.68 5,420,020
—ZE-ZTF-HAH
10 February 2020 175,000 3.92 3.88 680,900
—E-_FEF_HA+H
27 February 2020 3,000,000 4.18 3.93 12,168,560
—EEF_HA-++H
24 April 2020 3,000,000 3.27 3.09 9,518,880
ZE-ETFMA-+THA
27 May 2020 882,000 3.19 3.10 2,781,900
—EEFRAAZTLEHA
24 June 2020 800,000 3.68 3.61 2,919,940
ZEZEFRAZTHEA
Total 17,283,000 64,584,900

HEt

The Board believes that the share repurchases are in the best interests of
the Company and its shareholders and would lead to an enhancement
of the net assets value per share and/or earnings per share of the
Company. As at the date of this report, all of the above repurchased
shares were cancelled and the issued share capital of the Company
was reduced by the nominal value of these shares accordingly and
the balance of consideration was charged against the share premium
account.

EZERA BOHEBINAARRRERRZ
EEMR YARSARRZEREEFER
SEREN BEARSEH LARBRND
ZEG BARANEBITRAERZERD
HEEME R D Mgk TR EE RS AR (E
BE o
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Save as disclosed above, neither the Company nor any of its subsidiaries
purchased, sold or redeemed any of the Company'’s shares during the
six months ended 30 June 2020.

DIRECTORS’ SECURITIES TRANSACTIONS

The Group has adopted a written code regulating the securities
transactions of Directors and executive officers named in the Company’s
annual report, on terms no less exacting than the required standard set
out in the Model Code as set out in Appendix 10 to the Listing Rules.

Specific enquiry were made to the Directors and each of them has
confirmed compliance with the Model Code and the Group's code
regarding securities transactions throughout the six months ended 30
June 2020.

The Company has also established written guidelines regulating the
transactions of securities of the Company by senior management
and employees who are, or likely to be, in possession of any inside
information of the Company.

CORPORATE GOVERNANCE PRACTICES

The Company's corporate governance practices are based on the
principles (the “Principles”) and code provisions (the “Code Provisions”)
in the Corporate Governance Code as set out in Appendix 14 to the
Listing Rules.

In formulating and implementing its corporate governance practices,
the Company has applied the Principles and complied with all applicable
Code Provisions for the six months ended 30 June 2020.

REVIEW OF INTERIM RESULTS BY AUDIT
COMMITTEE

The Audit Committee together with the management has reviewed
the accounting principles and practices adopted by the Group and
discussed risk management, internal control and financial reporting
matters including the review of the unaudited interim condensed
consolidated financial information for the six months ended 30 June
2020 with the Directors.

b EXFIIREEIIN REE T _TF A=
BN E A A - ARA B S CE A E A SRS
B - & E B AR BMEMAR A ©

BEENESFRS
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ANBRITAAT 2 BHR S 2 BATA KGR
T8 BT RAN S OF BT ET AT IT

RERFLARERR RESSEER
Z_TE7 EREAR—E

—F7 A=
ETIRETARAEEEBESRLH 2T

ARRIEIFFH XA ERE AR R AFTER
MERRERENMEBETARRZESFZ S
}:F_EETEI %l °

o A=
ARAZEEEARTEHRITIA LT HRIM Ex1400
EERTAERRA (TRAN]) Ry (T5F
AlfES ) BERE

BE—_Z-ZF X NA=1+HIAER &NQAFE
flEREREMCEEATHFEEARE - ¥ —
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CHANGES IN DIRECTORS’ INFORMATION

Pursuant to Rule 13.51B(1) of the Listing Rules, the changes in
information of Directors subsequent to the date of the 2019 annual
report of the Company are set out below:

Mr. Yip Wai Ming has been appointed as an independent non-executive
director of Peijia Medical Limited, a company listed on the Main Board
of the Stock Exchange (stock code: 9996), with effect from 21 January
2020.

Save as disclosed above, there is no other matters required to be
disclosed pursuant to Rule 13.51B(1) of the Listing Rules or required to
be brought to the attention of the shareholders of the Company.

DIRECTORS’ INTEREST IN COMPETING BUSINESS
Mr. Li Wenjin (“Mr. Li"), an executive Director of the Company, is
interested in Hi Sun Technology (China) Limited (“Hi Sun”, together
with its subsidiaries the “Hi Sun Group”) as its executive director and
a director of certain of its subsidiaries and hence is required to abstain
from voting on any resolution of the Board in respect of any particular
transaction or business involving any actual or potential conflict of
interest between the Group and Hi Sun Group.

Notwithstanding Mr. Li's aforesaid interests in Hi Sun Group, the Board
considers that Mr. Li is not interested in a business competing or is
likely to compete either directly or indirectly with the Group's business,
taking into account the deed of non-competition (the “Deed”) entered
into between the Company and Hi Sun on 1 December 2010, Hi Sun’s
annual declaration of compliance with the Deed in confirmation of
compliance with the non-competition undertakings thereunder, as well
as the independent non-executive Directors’ subsequent review thereof.

Save as disclosed, none of the Directors or any of their respective
associates is interested in any business competing or likely to compete
with the Group's business that is discloseable under Rule 8.10(2) of the
Listing Rules.
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PENSION SCHEME

The subsidiaries incorporated and operating in Hong Kong participate
in a defined contribution retirement scheme (“MPF Scheme") set up in
accordance with the Hong Kong Mandatory Provident Fund Schemes
Ordinance, under which employers and employees are each required
to make regular mandatory contributions calculated at 5% of the
employee’s relevant income (“Mandatory Contributions”) to the MPF
Scheme, subject to the minimum and maximum relevant income levels
as prescribed by law. Employees may also make voluntary contributions
additional to Mandatory Contributions.

Any Mandatory Contributions paid for and in respect of an employee
are fully and immediately vested in the employee once paid to the
trustee of the MPF Scheme and any investment return derived from the
investment of the Mandatory Contributions is also fully and immediately
vested in the employee. The employees are entitled to all of the accrued
benefits derived from the employer's Mandatory Contributions upon
retirement at the age of 65 years old, death or total incapacity, subject
to other applicable provisions of law.

In addition, pursuant to the government regulations in the PRC, the
Group is required to contribute in favour of the employees in the PRC
an amount of 7% to 20% of their basic wages to certain retirement
benefit schemes. The local municipal government undertakes to assume
the retirement benefits obligations of those employees of the Group.

SUFFICIENCY OF PUBLIC FLOAT

Based on the information that is publicly available to the Company and
within the knowledge of the Directors, the Directors confirm that the
Company has maintained at all times during the six months ended 30
June 2020 sufficient public float as prescribed by the Listing Rules.

RIAEEE
REBEBRILREENMB AR 2 MBIEELR
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Interim Condensed Consolidated
Income Statement

ISR S W

L

Unaudited
RBEZ
Six months ended 30 June

BEAA=tHLLAMEA

2020 2019
—EEHF —E-NF
Notes HK$'000 HK$'000
B 5 FET FHET
Revenue W A 6 2,540,779 2,366,261
Cost of sales $HE K AR 8 (1,484,048) (1,451,822)
Gross profit E# 1,056,731 914,439
Other income EH U A 6 44,853 32,196
Other (losses)/gains, net Hah (E18) WEFE 6 (3,691) 7,718
Selling expenses HEMZ 8 (236,865) (227,040)
Administrative expenses THREA 8 (381,436) (326,513)
Net impairment losses on financial assets 4 @ & & 2 i {E)F E 18 8 (42,964) (30,256)
Operating profit F Pl 436,628 370,544
Finance costs M%ER 9 (3,826) (1,696)
Share of results of investments accounted IZHEZSEARR 2
for using the equity method WEEE 18 (3,683) (1,577)
Profit before income tax B Fr 18 Fi AR F 429,119 367,271
Income tax expense e 1 (43,149) (42,051)
Profit for the period HRER 385,970 325,220
Profit/(loss) for the period EERER (EE) :
attributable to:
Owners of the Company PAN/NSIESF-DN 384,108 325,463
Non-controlling interests AR A = 1,862 (243)
385,970 325,220
HK$ per share  HK$ per share
BRET HRET
Earnings per share for profit KATHEAEMN
for the period attributable to HRaflzsREBH:
the owners of the Company:
— Basic —HK 12(a) 0.353 0.296
— Diluted —Ee 12(b) 0.353 0.296

The notes on pages 38 to 84 form an integral part of this interim
condensed consolidated financial information.
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Interim Condensed Consolidated
Statement of Comprehensive Income

FEARG R AR S 2 E WS R

Unaudited
KRB
Six months ended 30 June
BEXA=tTHLAAEA

2020 2019
—B-®F —ThF
Notes HK$’000 HK$'000
B FHERT FHET
Profit for the period HRER 385,970 325,220
Other comprehensive loss, net of tax Hfth 2 EHEE (FIRBIE)
Items that may be subsequently Rt B 2 Em 2 HA
reclassified to profit or loss
Exchange differences arising on RE N B R R B TS TR R
translation of the financial statements EAZERERE
of foreign subsidiaries (58,538) (2,026)
Release of exchange reserve upon &M E D R R 2 SMNE R
disposal of a subsidiary (756) -
Item that will not be reclassified to T E8EFHTIEEEm 2 HE
profit or loss
Change in value of a financial asset —IHZAFEF AL MEE RS
at fair value through other L ERMEE HE
comprehensive income 17(b) (6,013) (1,535)
Total comprehensive income HAZEREEEE (NRBE)
for the period, net of tax 320,663 321,659
Total comprehensive income/(loss) for FE{GHIRZE WG~
the period attributable to: (B8] B8
Owners of the Company ZA/NSIESFS DN 317,368 321,708
Non-controlling interests RV E S 3,295 (49)
320,663 321,659

The notes on pages 38 to 84 form an integral part of this interim
condensed consolidated financial information.
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Interim Condensed Consolidated

Balance Sheet

TSRS EERER

L

Unaudited Audited
RIS EZ L%
At At
30 June 31 December
2020 2019
R-ZB-EFE P_T—NF
ANB=+H +ZA=+—H
Notes HK$'000 HK$'000
B 5 FET FET
ASSETS BE
Non-current assets ERBEE
Property, plant and equipment ME - BRE KRB 14 75,189 69,610
Right-of-use assets BEFAE 15 225,541 221,347
Intangible assets mEAE 16 38,744 55,939
Financial assets at fair value through BRAFEFABRZ
profit or loss TRLEE 17(a) 117,205 104,707
Financial asset at fair value through BRAFEFAEM
other comprehensive income PHKREZEMEE 17(b) 4,420 10,433
Investments accounted for using the BEREARZIRE
equity method 18 16,308 15,949
Loan to an investment accounted for BEDEARZIREER
using the equity method 26(b) 4,282 4,196
Other non-current assets HMIERBEE 4,560 4,368
Deferred income tax assets RIEFTIS R EE 49,657 35,971
Total non-current assets EFRBEEHEE 535,906 522,520
Current assets REBEE
Inventories BE 1,282,235 1,301,459
Other current assets HEimaEE 22,822 17,389
Other financial assets at RS ATBR 2
amortised cost HEthemERE 25,114 15,579
Trade and bills receivables FEWER R K R R 1B 19 1,737,000 1,513,374
Restricted cash SIRHIR & 87,798 115,877
Short-term bank deposits RAIRITF K 112,454 3,020
Cash and cash equivalents He RS EY 2,983,600 3,230,005
Total current assets REBEELEE 6,251,023 6,196,703
Total assets EEHEE 6,786,929 6,719,223
EQUITY DR
Equity attributable to the owners AARFEAEGER
of the Company
Share capital A% A 20 108,459 110,019
Reserves [ 21 4,867,666 4,655,926
4,976,125 4,765,945
Non-controlling interests FERER (25,259) (26,593)
Total equity R 4,950,866 4,739,352

The notes on pages 38 to 84 form an integral part of this interim

condensed consolidated financial information.
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Interim Condensed Consolidated

Balance Sheet

TSGR EEEAEER

Unaudited Audited
RIEER BB
At At
30 June 31 December
2020 2019
R-ZB-EFE P_T—NF
ANA=+H +ZH=1+—8H
Notes HK$000 HK$'000
ihg=2 FET FHET
LIABILITIES =R
Non-current liabilities FRBEE
Borrowing R 23 2,187 2,254
Lease liabilities HEAR 15 93,373 88,213
Deferred income tax liabilities RIEFMEHMAE 6,620 7,240
Other non-current liabilities EmIERehaE 4,921 6,510
Total non-current liabilities FRBEERE 107,101 104,217
Current liabilities REEE
Trade and bills payables FET BRI JE R 1B 22 1,367,623 1,382,487
Other payables and accruals H fth JE AT BR R I FE ST R IE 314,739 299,057
Current tax liabilities BEHNGaE 17,197 170,381
Lease liabilities HEAR 15 29,403 23,729
Total current liabilities REBaEasE 1,728,962 1,875,654
Total liabilites ___ ®f#®#&® 1.836,063 = _ 1,979,871
Total equity and liabilities ERRkABEEH 6,786,929 6,719,223
On behalf of the Board REES=S
NIE GUOMING LI WENJIN
= B 87 =B
Director Director
EZE EZE

The notes on pages 38 to 84 form an integral part of this interim

condensed consolidated financial information.
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Interim Condensed Consolidated
Statement of Changes in Equity

hEERG S EREDE

Unaudited
FEFR
Attributable to the owners of the Company
EREREAEE

Financial asset
at fair value
through other
Share  Employee  comprehensive Non-

Share Share Treasury Capital option benefit income Other Exchange Retained Total  controlling Total
capital premium shares reserve reserve reserve reserve reserves reserve earnings reserves interests equity
RAVE
HARBRE
-

e R EE ERR BARE  BRERE ZRENRE SREERR HdE HERE REER HEAE  FERER RHlE
HKS'000 HKS'000 HKS'000 HKS'000 HKS'000 HKS'000 HKS'000 HKS'000 HKS'000 HKS'000 HKS'000 HKS'000 HKS'000
TEn TEn FEn FEn FEn FEn TEn TEn TEr TEn FEn FEn FEn

For the six months ended
30 June 2020
Balance at 1 January 2020

110,019 1,274,530 - (#14,978) 119,859 (406) (10,062) 134 (149,028) 3,834,670 4,655,926 (26593) 4739352
Comprehensive income 2ERE
Profit for the period HBhad = = = = = = = - - 384,108 384,108 1,862 385,970
Other comprehensive Eft2E
income(loss) i/ (E8)
Exchange differences arising BERINELR
on transation of the SBRREEL
finandial statements of EXz®
foreign subsidiaries - - - - - 13 - - (59,984) - (59,971) 1433 (58,538)
Release of exchange resenve upon 1 EHB A AEELZ
disposal of a subsidiary SHEGHE - - - - - - - - (756) - (756) - (756)
Change invalue of a financial ~ —TREATEH A
asset at fair value through Eth2EREZ
other comprehensive income - $BEE 2 UE - - - - - - (6,013) - - - (6013) - (6013)
Total comprehensive incomelfoss) A2 B/ (B8)
for the period it - - - - - 13 (6,013) - (60,740) 384,108 317,368 329 320,663
Transactions with owners AREAZRE
Repurchase of the Company's BB AR MR (3
shares (1,560) (57,563) (5,720) - - - - - - - (63,283) - (64,843)
Share option Scheme B
~value of serivces provided -ERERBNER 5 - - - 2,678 - 5 - 5 - 2678 o 2,678
Dividend paid - - - - - - - - - (65,023) (65,023) (2.227) (67,250)
Disposal of a subsidiary - - - - - - - - - - - 266 266
Total transactions with owners ~ EHAAHR 58 (1,560) (57,563) (5,720) - 2678 - - - - (65,023) (105,628) (1,961) (109,149)
Balance at 30 June 2020 R-B-%%
AB=TRZER 108,459 1,216,967 (5,720) (414,978) 142,531 (393) (16,075) 134 (209,768) 4,153,755 4,867,666 (25,259) 4,950,866

The notes on pages 38 to 84 form an integral part of this interim  2538E848 Z MiE Tyt H HR R RALR & B 75 &
condensed consolidated financial information. ZHAPHS
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Interim Condensed Consolidated
Statement of Changes in Equity

=N 7

I~ ™~ A48 4=
HHRG AR S R F B &
Unaudited
REEY
Attributable to the owners of the Company
RRARE AL
Financial asset
at fair value
through other
Share Employee  comprehensive Non-
Share Share Capital option benefit income Other Exchange Retained Total controling Total
capital premium resenve Tesenve Tesenve fesenve Teseres feserve eanmings feserves interests equity
BATE
HARBRE
sz
i RiHEE BREE  BRERE EHBURGE  SRLERR Htb iR SHEGE REEA RBEE  HIRER EREE
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HKS'000 HKS'000 HK$'000 HK$'000 HK$'000
Tin TiEn TiEn TR TR TR TR TER TER TER TER TER
Forthesixmonthsended ~ EZ=F-A%
30 June 2019 ARZTALKEA
Bdlance at 1 Janvary 2019 R=T-hE-A-H
2% 110,019 1,274530 (#14,978) 81173 (19 (1822) 1341 (101,004) 3298813 4,132,034 (29,445) 4,212,608
Comprehensive incomel(loss) 2Tt/ (#8)
Proftoss) for the period BRER/ (B8) - - - - - - - - 305463 305,463 (243) 325,220
Other comprehensive Eb2E
(loss)/income (B8)/ &
Bxchange differences arising B E BT
on translation of the BRREEL
finandial statements of ENZE
foreign subsidiaries - - - - - - - (2,220) - (2,220) 194 (2,026)
Change in value of a financial ~ —BRATEZFA
asset at fair value through Hth2EhE
other comprehensive income ~ $REEZHE - - - - - (1,539) - - - (1,535) - (1,539)
Total comprehensive lossyincome A2 (E58) /i
forthe period L] - - - - - (1,535) - (2,220 305463 31,708 (49) 321,659
Transaction with owners ~ REAAZXA
Dividend paid S - - - - - - - - (44,008) 44,008) - (44,008)
Total transaction with owners — EEB AR 5 4% - - - - - - - - (44,008) (44,008) - (44,008)
Balance at 30 June 2019 RZB-1E
AAZTBZEH 110019 1,274,530 (414978) 81,173 (19 (9357) 1341 (103,224) 3,580,268 4,409,734 (29,494) 4,490,259

The notes on pages 38 to 84 form an integral part of this interim

condensed consolidated financial information.
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Interim Condensed Consolidated

L

Cash Flow Statement —
1=1=1 AN =B
EF' /HH =] EH :%/T\ (= IE%/JILE%‘%
Unaudited
REBEX
Six months ended 30 June
BEAA=1+HLEXEA
2020 2019
—B-EF —E-NF
Notes HK$'000 HK$'000
B SR FHTT
Cash flows from operating activities EEZE£BENESHE
Cash generated from operations KEMBRS 277,274 510,377
Income tax paid B TER (198,112) (22,329)
Finance costs 8758 (3,826) (1,696)
Net cash generated from REEBRBELSFH
operating activities 75,336 486,352
Cash flows from investing activities REFENRESHE
Purchase of property, plant and BEME BWFELREHE
equipment 14 (14,353) (12,497)
Investment in an investment accounted KE—IBREREAR
for using the equity method ZIREER (4,365) -
Investment in a financial asset at fair WA —BIRAFEF AR
value through profit or loss LEMEE 17(a) (21,985) -
Additions of short-term bank deposits e EARIT IR (109,988) -
Loan to an investment accounted LEmANR
for using the equity method ZIREBER - (4,169)
Interest received 2 21,199 9,416
Net cash used in investing activities RETBHFTABR L FE (129,492) (7,250)
Cash flows from financing activities BEZENESRE
Proceeds from borrowings BEMEBHIE - 2,287
Repayment of borrowings BEEE = (729)
Payment for principal elements HEBEBEXREEH
of lease liabilities AN 15 (14,314) (12,735)
Payment for repurchase of the B AR RN 2K
Company's shares 20 (64,843) -
Dividend paid EREE (67,250) (44,008)
Net cash used in financing activities B EEFHFTABR S FHE (146,407) (55,185)
Net (decrease)/increase in cash and HERESEEYH CBD)
cash equivalents Vg V-2 (200,563) 423,917
Cash and cash equivalents at HYRe kIREFEYD
beginning of the period 3,230,005 2,160,192
Exchange losses on cash and RekBHEeEEMZ
cash equivalents (R = (45,842) (7,033)
Cash and cash equivalents atend of HIFXBREREEEEY
the period 2,983,600 2,577,076
The notes on pages 38 to 84 form an integral part of this interim  Z538ZE84E 7 Mzt Tyt R AR RALR & BF 75 & K
condensed consolidated financial information. ZHAPEHD -
- BERHMEERAT 3]
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Notes to Interimm Condensed Consolidated
Financial Information

RHARBRR S B E R R

38

GENERAL INFORMATION

PAX Global Technology Limited (the “Company”) is an
investment holding company and together with its subsidiaries
(collectively referred to as the “Group”) is principally engaged
in the development and sales of electronic payment point-of-
sale terminals (“E-payment Terminals”) products, provision of
maintenance and installation services (collectively, the “E-payment
Terminals solutions business”).

The Company is a limited liability company incorporated in
Bermuda. The address of its registered office is Clarendon House,
2 Church Street, Hamilton HM 11, Bermuda.

The Company’s shares were listed on the Main Board of The
Stock Exchange of Hong Kong Limited (the “Stock Exchange”) on
20 December 2010.

This interim condensed consolidated financial information is
presented in thousands of units of Hong Kong dollar (HK$'000),
unless otherwise stated.

This interim condensed consolidated financial information was
approved for issue by the Board of Directors of the Company on
13 August 2020.

This interim condensed consolidated financial information has not
been audited.

BASIS OF PREPARATION

This interim condensed consolidated financial information for
the six months ended 30 June 2020 has been prepared in
accordance with Hong Kong Accounting Standard ("HKAS") 34
“Interim financial reporting” issued by the Hong Kong Institute of
Certified Public Accountants (“HKICPA"). This interim condensed
consolidation financial information does not include all the notes
of the type normally included in annual consolidated financial
statements. Accordingly, this interim condensed consolidated
financial information should be read in conjunction with the
annual consolidated financial statements for the year ended 31
December 2019, which have been prepared in accordance with
Hong Kong Financial Reporting Standards (“HKFRS").

—RER

BERBEMBRERAR (KRR A/~
BIREZER DR ERENME QR (5
[AEED TEREFERBEEEF
HERRS ([EF MR Em =7 H
M R RKIRFS (8 [E TR Im iR
RIEEH] -

ARAR—HEBREETMERIINER
EEAE AW EE bt &Clarendon
House, 2 Church Street, Hamilton HM
11,Bermuda °

ARRBOR _T—TF+-_A-+HAE
ERBMARGMARRNR (MBI E
R_ET e

KRB AN T RERSAMEER
AKTRTREMZT-

L HERGAMBEEMR T _FF )N\
AT =REARRREETGHIETIH -

It AR BRAR A BT S B RIS B X

AR
HEZZ-ZFAA=THIEANEAZI
FHIRRAR S M AR ERIZE B S TED
rEg([FEEtiogl ) BHeEES
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Notes to Interim Condensed Consolidated

Financial Information
R HEARSBR AR & B IS E R EE

3

ACCOUNTING POLICIES

The accounting policies applied are consistent with those of the
annual consolidated financial statements for the year ended
31 December 2019, as described in those annual consolidated
financial statements, except for estimation of income tax and the
adoption of new and amended standards as set out below. Taxes
on income in the interim periods are accrued using the tax rate
that would be applicable to expected total annual earnings.

3.1 New and amended standards adopted by the
Group
A number of new or amended standards became applicable
for the current reporting period. The Group did not have
to change its accounting policies or make retrospective
adjustments as a result of adopting these standards.

3.2 Impact of standards issued but not yet applied

by the Group

Certain new accounting standards and interpretations have
been published that are not mandatory for this reporting
period and have not been early adopted by the Group.
These standards are not expected to have a material impact
on the Group in the current or future reporting periods and
on foreseeable future transactions.

ESTIMATES

The preparation of interim condensed consolidated financial
information requires management to make judgements, estimates
and assumptions that affect the application of accounting policies
and the reported amounts of assets and liabilities, income and
expenses. Actual results may differ from these estimates.

In preparing this interim condensed consolidated financial
information, the significant judgements made by management
in applying the Group’s accounting policies and the key sources
of estimation uncertainty were the same as those that applied
to the consolidated financial statements for the year ended 31
December 2019.

BEITEE

PR ERRERE—_T—NF+ A
=+ RIEFEZFEFEMERERAL
RzEFEFREVHREAEMRE B0
W™ P ATIS I il 5T S SR 7T R {e
FIEERIER SN - rh B AR RO PRS B TV 2 I 78
HFERNERERNRERET-

3.1 AEERAHTREETE
Ll
LI RAERTERE AR AR
EH e AR EEL AEBEER
EFHESTBORKAFLEAR -

3.2 EBRMENKEREBRMAN
Rz E
BEMETHENERIRRE  ER
AR B R GR BT B R
BEARE B R RAN - TR FER
RARERBAARRBERE TS
HASRBEELSEATE T84
ABERNARRZELERTE -

fisat
EEENRETHEREENBERRA
FHEPEETBRRERAREERR
& WA BRI 2 ERES T2 HIE - 5
RBR - -BERERTEARN IS AT

KRR B RRE W E R B2
BN EMAEE SRR R THEER
RZEBRREEL 2 ERHE - HER
RBE-T-NF+-_A=+—HLFE
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Financial Information

RHARBRR S B E R R

5

40

FINANCIAL RISK MANAGEMENT AND
FINANCIAL INSTRUMENTS

5.1

5.2

PAX GLOBAL TECHNOLOGY LIMITED

Financial risk factors

The Group's activities expose it to a variety of financial risks:
market risk (including currency risk, fair value interest rate
risk, cash flow interest rate risk and price risk), credit risk
and liquidity risk.

The interim condensed consolidated financial information
does not include all financial risk management information
and disclosures required in the annual consolidated financial
statements, and should be read in conjunction with the
Group's annual consolidated financial statements for the
year ended 31 December 2019.

Compared to the year ended 31 December 2019, there was
no material change in the contractual undiscounted cash
flows for financial liabilities.

There have been no significant changes in the risk
management policies since 31 December 2019.

Fair value estimation

The table below analyses the Group’s financial instruments
carried at fair values as at 30 June 2020 and 31 December
2019 by level of valuation techniques used to measure fair
values. Such inputs are categorised into three levels within a
fair value hierarchy as follows:

o Quoted prices (unadjusted) in active markets for
identical assets or liabilities (level 1).

o Inputs other than quoted prices included within level
1 that are observable for the asset or liability, either
directly (that is, as prices) or indirectly (that is, derived
from prices) (level 2).

o Inputs for the asset or liability that are not based on
observable market data (that is, unobservable inputs)
(level 3).

5

HHEREEREMIA

5.1

5.2

B EEEE
AEBENESEH @M HELR :
misER ( BEEEERR  XFERN
KEE BERFRERRERR
@) FERBERBESER-

hEIS RS A IS AR NREF
BB M BEMRABARI A M
BRREREENIKESR WE
BAKEEHE-_ZT-NFT=A
=t RLEFREZFELEAMBER
R—OFBIRE

mEE-T-NF+-A=+—8
IFEEAAL S REEZ A DORE
RIS B A A AR -

BE-Z-NAFT+_A=+—HE"
RBREEBRMEERNES -

AFEME
TRIZARET 2R FENGERI
BRAOMAEBNR T =_TFXA
=tTRAERZZ-NFt+_A=1—
BIZAFEIENSRMITAE -ZE
BABEBEATFEERAND A=
B4 TR

o  HREEFRBEERMSH
WECRERE) (F18) -

o BRTBZNEMBIESNREN
ZEEMBEMNATEENE
fibE A - ] B E R (B0 (E
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5 FINANCIAL RISK MANAGEMENT AND 5 HEEREERESEMIA @
FINANCIAL INSTRUMENTS (continued)
5.2 Fair value estimation (continued) 5.2 AFEME (&)
The following table presents the Group's financial assets TREIAEER T _FTF A
that are measured at fair values as at 30 June 2020: —t+HREBEAFENEZEREE:
Unaudited
AREX
Level 1 Level 2 Level3 Total
E1E E2E %E3E HE
HK$'000 HK$'000 HK$'000 HK$'000
THET FTET TET TET
Financial assets TREE
Financial assets at fair BATEFABRZ
value through TREE
profit or loss
- Unlisted investment fund ~ —3F EMIREES - - 95,294 95,294
— Unlisted equity —JEEMBRAIRE - = 21,911 21,911
investment
Financial asset at fair BATEGAEMEE
value through other Wz emEE
comprehensive income
— Unlisted equity —JEEMBRAIRE - - 4,420 4,420
investment
" BERHMNEERAE 41 ————
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Financial Information

RHARBRR S B E R R

5 FINANCIAL RISK MANAGEMENT AND 5 HXEEREERESEMIA @
FINANCIAL INSTRUMENTS (continued)
5.2 Fair value estimation (continued) 5.2 AFEME (&)
The following table presents the Group's financial assets TERIFINAEER-Z—NF+=
that are measured at fair values as at 31 December 2019: A=+—HRATEFEZERE
=
Audited
rREZ
Level 1 Level 2 Level3 Total
E1E E2E £3E k]
HK$'000 HK$'000 HK$'000 HK$'000

TAET TAT TAT TAET

Financial assets CREE
Financial asset at fair BATERABRZ

value through CREE

profit or loss

- Unlisted investment fund ~ —3F FIREE S - - 104,707 104,707
Financial asset at fair BATEFARMEE

value through other Wz e REE

comprehensive income

— Unlisted equity —JETRARE - - 10,433 10,433

investment
There were no transfers of financial assets and liabilities PR eREERAENATES
between the fair value hierarchy classifications during the OB ELEEE (BE-ZT—N
period (six months ended 30 June 2019: same). FRA=Z+THLEANEARA:RALE) -
—a 42 PAX GLOBAL TECHNOLOGY LIMITED .
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AR BR S B E R R

5

FINANCIAL RISK MANAGEMENT AND
FINANCIAL INSTRUMENTS (continued)

5.3 Fair value measurements using significant

unobservable inputs (level 3)

instruments for the six months ended 30 June 2020:

L

5 BXEREERSBETIA @

5.3 ERERTHAEHEEGANAF

The following table presents the changes in level 3 financial

EHEE (F3EB)sTA
TREVNBE-Z-_ZFA=T
BIEREAS3ESR T AR :

Unaudited
RISER

Financial asset

Financial asset

Financial asset

at fair value

at fair value at fair value  through other
through  through profit comprehensive
profit or loss or loss income
BALETA
BAFEFA BAFEFA Hth2mE
BiE BiEZ a2
CREE SREE SREE
Unlisted Unlised Unlisted
investment equity equity
fund investment investment
K ET KEm KEH
REES BRARE BREKE
HK$'000 HK$'000 HK$'000
TAERT TAERT THER
Balance at 1 January 2020 R=-Z2=-Z5-A—H
ZiEe 104,707 - 10,433
Addition NE - 21,985 -
Fair value loss on RE M2 E R R
revaluation recognised in ERfEATEER
other comprehensive (Kt3E17(0))
income (Note 17(b)) - - (6,013)
Fair value loss on revaluation BN ERMER
recognised in profit or loss RNFEBE
(Note 17(a)) (MiEE17(a)) (7,569) - -
Exchange realignment R R (1,844) (74) =
Balance at 30 June 2020 3
RNB=tHz#&H 95,294 21,911 4,420
Unrealised loss recognised in the ~ Bt#&E BN Z&H
interim condensed consolidated MR EAESAR4R A M zs
income statement attributable to &R NER 2 K& H
balances at the balance sheet B1E
date (7,569) - -
BERHMEERAT 43
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5 FINANCIAL RISK MANAGEMENT AND
FINANCIAL INSTRUMENTS (continued)
5.3 Fair value measurements using significant
unobservable inputs (level 3) (continued)
The following table presents the changes in level 3 financial

instruments for the six months ended 30 June 2019:

Notes to Interimm Condensed Consolidated

5 BXREREERESBTIA @

5.3 EAERFTABRGANDYF
EEE (F3E8) 5T A ()
TEREVNEEZZ-NFARA=T
BIEREAEIE SR T ANES:

Unaudited
RIEEEIZ
Financial asset
Financial asset at fair value
at fair value  through other
through ~ comprehensive
profit or loss income
BAFERA
BAFERA Hih2m|E
B ez
Unlisted Unlisted
investment equity
fund investment
~Em KEm
"EES N =
HK$'000 HK$'000
FHET FHET
Balance at 1 January 2019 R=Z-h&F—-—H—H
2 iR 94,058 11,870
Fair value loss on RE A 2 U R
revaluation recognised in other EHAFEEE
comprehensive income (Note 17(b)) (FMH5E17(0)) - (1,535)
Fair value gain on revaluation recognised F 8% A FER R = A F (&
in profit or loss (Note 17(a)) U s (Mfs$17@a)) 7,718 -
Exchange realignment ME 58 B (240) -
Balance at 30 June 2019 R-ZZB-hL&F
RA=ZtHz&& 101,536 10,335
Unrealised gain recognised in the interim 45 E B BN Z 45 6
condensed consolidated income KA HEREE KERA
statement attributable to R KRB R M=
balances at the balance sheet date 7,718 -

|
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AR BR S B E R R

5

FINANCIAL RISK MANAGEMENT AND
FINANCIAL INSTRUMENTS (continued)

5.3 Fair value measurements using significant

unobservable inputs (level 3) (continued)

Specific valuation techniques used to value level 3 financial
instruments include techniques such as discounted cash
flow analysis, net asset value model, market comparable
companies model and binominal option pricing model.
There are no changes in valuation techniques during the
period (six months ended 30 June 2019: discounted cash
flow analysis and net asset value model).

The Group's finance department includes a team that
performs the valuations of financial assets required for
financial reporting purposes, including level 3 fair values. As
part of the valuation process, this team reports directly to
the chief financial officer (CFO) and external valuers will be
engaged, if necessary.

In applying the discounted cash flow technique,
management has taken into account the estimated amount
that the Group would receive to sell the instrument
at the balance sheet date, taking into account current
interest rates and the current credit worthiness of the
counterparties. Where discounted cash flow techniques
are used, estimated future cash flows are based on
management'’s best estimates and the discount rate is a
market related rate for a similar instrument at the balance
sheet date.

BRREERESHM T A (#)

5.3

ERAERTATHERBANDF
EHF & ($3-) st A (&)
RUARFEIEE R T ABENR
ERERMTEERERRSRES
i BEFEESX TSR AR
B R AN GEERAFKM-
R fERTYEES (BRE—
ZE-AFERA=ZTHILERER:
REenEgnth hEEFERN) -

REBEP SR EAY RS PT
FMETEREEGHE(BES
3SEAFE)MEE KA ERRE
o ZERERAN R EER -
WHEFERRZIINEP A ERD

ERMRRERERME  BE
BE RAKESWIARGE
FHETANMGG2E REF
AR F 77 S RO - i
ERMRRSMEBRM TR
KReREREEENREEAN
REGGMEBUTANERM
SRR R
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5

46

FINANCIAL RISK MANAGEMENT AND

FINANCIAL INSTRUMENTS (continued)

5.3 Fair value measurements using significant
unobservable inputs (level 3) (continued)
Quantitative information about fair value measurements

using significant unobservable inputs (Level 3):

(a)

PAX GLOBAL TECHNOLOGY LIMITED

5

BRREERESHMITE #)

5.3

ERAEATTBRBANDF
EHFTE (38T A (&)
BRAERERTABEHAZE
MAFEAE (FE)NEEE

poE
Financial asset at fair value through other (a) RAFEFAHMEZERES
comprehensive income - unlisted equity ZERMEE-FLTRER
investment &
The key unobservable assumptions used in the NZEZTFRA=THRK
valuation of the unlisted equity investment as at 30 —E-NF+ZRAR=+—
June 2020 and 31 December 2019 are: H - I EMBRAREMER
AHFEETAERBRR:
Unaudited Audited
REEX REZ
At 30 June At 31 December
Valuation technique Unobservable inputs 2020 2019
R-B-Z2F RZZE—-N%F
fHERM AABRRAEE AA=+H +ZH=+—H
Discounted cash flow analysis Pre-tax discount rate 18.9% 18.5%
THRREREDIT HAIBE T &
Terminal growth rate 2.0% 2.0%
Bomig R
Compound annual growth rate 23.1% 23.9%

EAFEEE

As at 30 June 2020, the pre-tax discount rate used to
compute the fair value is 18.9% (31 December 2019:
18.5%). If the discount rate shifted upward by 1%,
the impact on other comprehensive income would
be HK$445,000 (31 December 2019: HK$821,000)
lower. The higher the pre-tax discount rate, the lower
the fair value.

BARETE R FENATR
WRAE189% (ZE— N4
+-—A=+—H8:185%)°
WZBIRE 1% HHE
b2 MR R T
445,000 7 (ZF — N 5F
+=ZH=+4+—H:821,000
BIT) o BIRTAAIR R M - A
FEMIE-
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AR BR S B E R R

5 FINANCIAL RISK MANAGEMENT AND 5 HEEREERESEMIA @
FINANCIAL INSTRUMENTS (continued)
5.3 Fair value measurements using significant 53 ERAERRABEEGANLQF
unobservable inputs (level 3) (continued) BEstE (FE3E)FA (8)
(b) Financial asset at fair value through profit or loss (b) RAFEFABZZSRE
- unlisted investment fund E-kLmREES
The key unobservable assumption used in the RZEZZTFXA=+HK
valuation of the unlisted investment fund as at 30 —E-hAEFETZHA=T—
June 2020 and 31 December 2019 is: B -EEMEEESFHER

ANEZAABREBRS:

Unaudited Audited

REBER BEZ

At 30 June At 31 December

Valuation technique Unobservable inputs 2020 2019

R=Z-ZHF i

fhE R AEERAYE ~AA=+H +=ZA=+—AH

Net asset value model (note) N/A N/A N/A

BEFEES (M) TiE A TEH TEHA
Note: it -

As at 30 June 2020, the Group has determined that the audited net RZF_TFANA=1TH FEERE

asset value approximates fair value of the unlisted investment fund EERIREEEITEI0%E KF

after applying a portfolio discount of 10% (31 December 2019: RAEFEHERFELTREES

10%). HNAFE(ZE—AF+ZA=1+—

H:10%) e
= BERHMNEERAT 4]
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5 FINANCIAL RISK MANAGEMENT AND 5
FINANCIAL INSTRUMENTS (continued)

Notes to Interimm Condensed Consolidated

BRREERESHM T A (#)

5.3 Fair value measurements using significant 53 ERAEAFAEEBANLQF
unobservable inputs (level 3) (continued) Bt E (%F3E) 5t A (&)
(c) Financial asset at fair value through profit or loss () RATFEFABERZEME
- unlisted equity investment E-FETmRAKRE
The key unobservable assumptions used in the MRZE_TEFXA=1TH 3
valuation of the unlisted equity investment as at 30 ETRAKREGERANEE
June 2020 are: TR RRER
Unaudited
RAREX
At 30 June
Valuation technique Unobservable inputs 2020
R-ZE-ZHF
fhE R TABERABE AA=1+H
Market comparable companies model Adjusted price-to-earnings ratio multiple (times) 11.9
RE- NG5S AEMBEREE(F)
Binominal option pricing model Risk free rate 3.1%
ZHABERRN B B A
Expected volatility of underlying share 57.7%
HRE R T B R iR
As at 30 June 2020, the adjusted price-to-earnings RZZBEZTFRA=TAH"
ratio multiple used to compute the fair value is 11.9 ARFEATENRAETR
times. If the adjusted price-to-earnings ratio multiple RIZHA1.E MR AT
shifted downward by 1 time, the impact on the profit MAXRBH TR (& HiE
or loss would be HK$868,000 lower. The lower the 7 B 52 2 /5 T £868,000
adjusted price-to-earnings ratio multiple, the lower B -AEMAERZHY
the fair value. & A EBIE-
5.4 Fair value of financial assets and liabilities 54 REBERLATEZERMEER
measured at amortised cost cRABEZAYE

The fair values of the following financial assets and liabilities
approximate their carrying values:

° Loan to an investment accounted for using the equity
method
o Other financial assets at amortised cost

o Trade and bills receivables

o Restricted cash

o Short-term bank deposits

o Cash and cash equivalents
o Borrowing

o Lease liabilities

o Trade and bills payables

o Other payables and accruals

NeREEERAEZATE
B ERES

o  EREREANRZIKREER

o IRBERATIRZEMERE

I3
o RBUERREEKRER
s  XRHIR=E

o EHIRITEX

o BRERALEEY

s fEE

- THERE

o ENERFRENRE

o HMEMNRZLEKIE

— = 48 PAX GLOBAL TECHNOLOGY LIMITED
INTERIM REPORT 2020
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6

REVENUE, OTHER INCOME AND OTHER 6
(LOSSES)/GAINS, NET

The Group is principally engaged in the development and sales of

E-payment Terminals products and the provision of maintenance

and

installation services. Revenue, other income and other

(losses)/gains, net recognised during the period are as follows:

WA - B AR Ht (B58)
W 328 7 2R
AEEEBHEMAERHEET LR
ERRIRHEERR LR NN
B - B R E AR (B518) /a8
FEMT

Unaudited
RBEZ

Six months ended 30 June

BEANA=Z+HLAXER

2020 2019
—EEfF —E-hF
HK$'000 HK$'000
FET FET
Revenue PN
Sales of E-payment Terminals products HEEF I TRIKER 2,490,441 2,322,435
Provision of services AR 50,338 43,826
2,540,779 2,366,261
Other income Habg A
Interest income (note (i) AEUA CHFEEG)) 21,290 9,416
Subsidy income (note (i) AL (H3EG)) 14,522 12,858
Value-added tax refund (note (ii)) WEBEF (M) 6,469 5,472
Others HAh 2,572 4,450
44,853 32,196
Other (losses)/gains, net Htth (5518) WHEFHE
Fair value (loss)/gain on a financial asset ~—EZAFEFABEZ
at fair value through profit or loss CRMEEZATE(ER),/
(Note 17(a)) Wz (MEE17(a)) (7,569) 7,718
Gain on disposal of a subsidiary HENB ARz K= 3,878 -
(3,691) 7,718

Notes:

(ii)

The amount includes HK$91,000 interest income from a loan to a joint venture for
the six months ended 30 June 2020 (six months ended 30 June 2019: HK$60,000)
(Note 26(a)).

The amount represents the Group's entitlement to value-added tax refund
and government grants in relation to sales and research and development
of self-developed software products in the People’s Republic of China (the
“PRC"). There are no unfulfilled conditions or other contingencies attaching
to these grants.

(i) ZELEREREAEREROF KA
91,0008 L (BE=F—NE~A=+HL
7~E A 60,0007 7T) ( HizE26(a) ) °

(i) ZEBEAKERFEARLME ([F
B HERMEETHERNERMESR
P ETR T R R - XA B £ 3008
B AR R A6 A PR S R fR] EL A A4 o

AEBRBREEERAR 49
—E_EFERHRE
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7

50

SEGMENT INFORMATION

The management reviews the Group's internal reporting in order
to assess performance and allocate resources. The management
has determined the operating segments based on the internal
reports reviewed by the Executive Directors to make strategic
decisions. The Group is principally engaged in the E-payment
Terminals solutions business, and the management considers that
the Group operates in one single business segment.

The Group primarily operates in Hong Kong, the PRC (excluding
Hong Kong, Macau and Taiwan), the United States of America
(the “US") and lItaly. The management assesses the performance
of the Group from a geographic perspective based on the
locations of the subsidiaries in which revenues are generated.

The management assesses the performance of the operating
segments based on a measurement of segmental operating profit/
(loss).

An analysis of the Group’s turnover and results for the period by
segment is as follows:

7 oEEH
I8 R A E B A RS AR
HERER EEBREENTEENEY
DAYE S 25 B SR T ) PR B 5 T B A
HoAEET BN ET T RBRAS
R TEERANEEELE ¥
D -

AEFTENEE TH(TEEEE R
FIk&E) XBEREAMEEER - EH
B I A E IR A A A Z P R R A P
A AR E R RIR

EREERBEAREERT, (BB
EFEEEDERAE -

REFRAREB R D i8R
DT

I DRV ERENEE

Unaudited
REER
Six months ended 30 June 2020
BE-Z-BENASTALAMEA

PRC,
excluding
Hong Kong,
Macauand  Hong Kong
Taiwan  and others us ltaly  Elimination Total
TE (Faf
i 2A
kaE) EBRIM Ed EXH ik ek
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TiEn TiERL TiEr TiEn TEx TR
Turnover from external customers RENDRPHEEE 347,159 1,844,954 225,400 123,266 - 2,540,779
Inter-segment turnover PEMEEE 1,626,798 211,012 = - (1,837,810) =
Total turnover BREE 1,973,957 2,055,966 225,400 123,266 (1,837,810) 2,540,779
Segmental eamings/(losses) before interest expense, 78K F| 83 H - #HE
taxes, depreciation, amortisation and impairment 7 & B R B ERE
of goodwill ("EBITDA"/"(LBITDA)") HERH/ (B8)
([EBMDA ]/ T(LBITDA) ]) 314,403 249,736 (66,700) 8,812 (26,662) 479,589
Depreciation (Note 8) & (M) (18,397) (2.719) (4,058) (1,447) - (26,621)
Amortisation (Note 8) &3 (Frsts) - (1.349) - (835) - (2,184)
Impairment of goodwill (Note 8) BERE (Kizks) = = = (14,156) = (14,156)
Segmental operating profit/loss) PRESEN/ (BB) 296,006 245,668 (70,758) (7.626) (26662) 436,628
Finance costs BBER (3,826)
Share of results of investments accounted for AR RERE
using the equity method (3,683)
Profit before income tax BETERANRT 429,119
Income tax expense FERREY (43,149)
Profit for the period BREH 385,970
PAX GLOBAL TECHNOLOGY LIMITED u
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7 SEGMENT INFORMATION (continued) 7 DEER®
Unaudited
REEN
Six months ended 30 June 2019
BEZT-NERA=THIEAER
PRC,
excluding
Hong Kong,
Macauand ~ Hong Kong
Taiwan and others Us Italy Elimination Total
PE (TRE
iR
kag) BEREM %8 AN i &%
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FiEn Tir FEL TiEn Tir FET
Turnover from external customers RENBRPRHELEE 474,838 1,626,861 168,083 96,479 - 2,366,261
Inter-segment turnover PEREEE 1,542,599 127,375 - - (1,669974) -
Total turnover BAEEE 2,017,437 1,754,236 168,083 96,479 (1,669,974) 2,366,261
Segmental EBITDA/(LBITDA) P EEBITDA/ (LBITDA) 271,436 155,143 (22,062) 4,059 (13,319) 395,257
Depreciation (Note 8) & (KizEs) (18,153) (1,972) (834) (1,444) - (22,403)
Amortisation (Note 8) & (frsrs) - (1,447) - (863) - (2310
Segmental operating profit/(loss) PELERT/ (FE) 253,283 151,724 (22,896) 1,752 (13319) 370,544
Finance costs HHER (1,696)
Share of results of investments accounted for GRS EA AR RERE
using the equity method (1,577)
Profit before income tax BTGB ATRR 367,271
Income tax expense FEHRAY (42,051)
Profit for the period BRET 325,220
BERFMEARAA 31
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7

52

SEGMENT INFORMATION (continued) 7 oEER®W
The segment assets and liabilities as at 30 June 2020 and R-ZZE-_ZFA=THAMNDEEERE
additions to non-current assets for the six months ended 30 June BEUREZE - FEXA=1TH LA
2020 are as follows: RERBDEENRENT -
Unaudited
REEK
At 30 June 2020
RZBZBFXA=TH
PRC,
excluding
Hong Kong,
Macauand  Hong Kong
Taiwan  and others us Italy  Elimination Total
HE (TefE
i AA
kEE) EEREM £ EXA ik aE
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TR TR TR TR TER TR
Segment assets PEEE 4,940,214 2,919,974 390,986 124924 (1,589,169) 6,786,929
Segment liabilities PEEE 1,846,081 834,976 575,602 65900  (1,486,496) 1,836,063
Unaudited
REEK
Six months ended 30 June 2020
BZ-B-BEXA=TALAER
PRC,
excluding
Hong Kong,
Macauand  Hong Kong
Taiwan  and others us Italy  Elimination Total
HE (TefE
i RA
kEE) EEREM £ EXA ik faE
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TR TER TR TR TER TR
Additions to non-current assets FRBEAENTE 38,200 498 1,256 519 - 40,473
PAX GLOBAL TECHNOLOGY LIMITED ]
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7 SEGMENT INFORMATION (continued) 7 SEER
T-AFTAST-AHSRAE

The segment assets and liabilities as at 31 December 2019 and i
additions to non-current assets for the six months ended 30 June FEEUAREE T —NAFAA=THIE
2019 are as follows: NERERBEEMNRENT

Audited

mE

At 31 December 2019
RZE-NE+ZA=+-H

PRC,

excluding

Hong Kong,

Macauand  Hong Kong

Taiwan  and others Us ltaly ~ Elimination Total

M (T

& BA
88)  FERAM B3 EAH g et
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$°000
TAT TAT TAT TAT TATL TAL

Segment assets PEEE 4690411 2,736,147 307,446 136,852 (1,151633) 6,719,223
Segment liabilities PREE 1,913,480 676,292 423,642 78772 (1,112315 1,979,871
Unaudited
REEZ

Six months ended 30 June 2019
HE-T-NERA=THLEAEA

PRC,

excluding

Hong Kong,

Macauand  Hong Kong

Taiwan  and others Us ltaly  Elimination Total

R (Taf

A BA
RkaiEg) FEREM % EAF if a%
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TATL Fh TAT TAT FhEL TAT

Additions to non-current assets ETBDEENRE 23,696 2,166 709 5,187 - 31,758

= HEBENREERAR 53
—E_EFERHRE
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7

SEGMENT INFORMATION (continued)

Additions to non-current assets mainly comprise additions to
property, plant and equipment and right-of-use assets (six months
ended 30 June 2019: property, plant and equipment, right-of-use

assets and other non-current asset).

The Group is mainly domiciled in Hong Kong, the PRC, the US

and Italy (six months ended 30 June 2019: same).

DEEHR (#)
FRBAENTELEMFENE HE
BRBRAEERIE (BE-2—AFA
AZHBEILABA 9% BERRME A
ERREREMRBARE) -

AEEXZUAER T XBEREKRF
REm (B2 _T—-hFA=1THI

The Group's non-current assets by geographical location, which is

NEARLE) -

BREEMEMEDNAREIFRBEE

determined by the geographical location in which the assets are AT
located, is as follows:
Unaudited Audited
RBEX KEZ
At 30 June At 31 December
2020 2019
R-ZZZBF R-_T-NF
AA=tH +ZA=+—H
HK$°000 HK$'000
FHET FHETT
Non-current assets FREBEE
PRC, excluding Hong Kong, FE(TEESS RFIREE
Macau and Taiwan 392,846 368,433
Hong Kong and others BB REHA 65,326 57,257
us E3E 45,342 48,144
Italy BEAF 32,392 48,686
535,906 522,520

54 PAX GLOBAL TECHNOLOGY LIMITED
INTERIM REPORT 2020
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7

SEGMENT INFORMATION (continued)

For six months ended 30 June 2020, revenue of approximately
HK$1,101,294,000 (six months ended 30 June 2019:
HK$1,311,279,000) is derived from the largest customer,
representing 43.3% (six months ended 30 June 2019: 55.4%)
of the total revenue, which is attributable to the Hong Kong
operating segment (six months ended 30 June 2019: same);
approximately HK$109,793,000 (six months ended 30 June
2019: 206,462,000) is derived from the second largest customer,
representing 4.3% (six months ended 30 June 2019: 8.7%) of
the total revenue, which is attributable to the PRC operating
segment (six months ended 30 June 2019: same).

Information provided to the Executive Directors is measured
in a manner consistent with that of the interim condensed
consolidated financial information.

TEER ()
HEZZ-_ZFXA=THLAHEA"
ABE#I1,101,294,0008 L (BHE=ZZE— AN,
FRA=+H1EEHA1,311,279,000
BIL)BBRATIREZEAREFS ZZHA
HRWABA33% (BHE=-FT—NFRA
Z+HIEANMA:554% )W EBEBRE S
RSB (BE-_Z—hE~A=1THI
NEA R L) e REAI109,793,0007% 7T
(BE2ZZ—NFARA=+HILEAMEA:
206,462,000 70 ) IR ATIRBE AR
B ZSRARRIIRARNAZ% (BEZT
—NEFERNA=ZTHIEANEAR 87%)W5HE
BERFBREB B (BE_T—hF~A
=FTHEREA BLE)-

RAITEERENERIRED HERES
MIBER—BN T AFTE

HEBRBRERERAR 55
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8

56

EXPENSES BY NATURE 8
Expenses included in cost of sales, selling expenses, administrative
expenses and net impairment losses on financial assets are
analysed as follows:

BEMHE SR
HABERE HERX TREARS
BAEZ REFERNAZATMOT -

Unaudited
RICEZ

Six months ended 30 June

BEAAZ=+HLAER

2020 2019
—BERF —E-hF
HK$000 HK$'000
FEx FHET

Costs of inventories sold EHEFEERA 1,406,619 1,404,707

Provision for obsolete inventories (note (i) B & 17 & &4 (M3X()) 48,141 24,624

Employee benefits expense (including EEBMAX (BEEEHS)

directors’ emoluments) (Note 10) (FfFsE10) 342,300 292,557
Research and development expenses X 195,332 187,608
Depreciation of right-of-use assets BECAETE (Mzk15)

(Note 15) 18,996 13,142
Short-term lease expenses (Note 15) REHEERER (Mi15) 3,953 -
Depreciation of property, plant and W BB &

equipment (Note 14) BB E (BIsE14) 7,625 7,146
Amortisation of intangible assets (Note 16) 4 2 & E= # §5 (Ffi5E16) 2,184 2,310
Remuneration to the Company’s auditor 7~ A1 #% ZXAT Bl &

— Group's annual audit and —REEFEZE KL

other audit related services H 4th B3 4% 2R B8 AR 7S 1,200 1,000

— non-audit services —IEZ BRI - 151
Remuneration to other auditors H b iz S En i < 282 213
Net impairment losses on financial assets < B & B 2 BB F &5 18 (B 3£ i)

(note (ii))

- on individual basis — R (BRI B 22,835 15,062

— on collective basis — R A% 20,129 15,194
Impairment of goodwill (Note 16) B R E (Mix1e) 14,156 -
Notes: HtazE -

(i) Provision for obsolete inventories of HK$48,141,000 has been made (i) BHE-_ZT-_ZFA-+TAHLEH EFHE
during the period ended 30 June 2020 (six months ended 30 June 2019: FEMR THEHBRKRBEERBERETR
HK$24,624,000), after considering their physical condition, market demand MREFERER48,141,0008 T (HE-Z
and historical usage of those inventories. —NFRNA=FTHIEANEAR 24,624,000

JL) e
(ii) The amounts were mainly attributable to the provision for the expected credit (i) ZREBFEAEHEEBEREG RERE

losses measured on collective basis of HK$20,129,000 (six months ended
30 June 2019: HK$15,194,000) and on individual basis of HK$22,835,000
(six months ended 30 June 2019: HK$15,062,000) related to the trade
receivables of customers in the US and Asia Pacific Region after assessing the
customers’ business outlook, financial condition and past repayment pattern.

A5t 2/420,129,0008 0 (BHE=ZZ—NF
SNA=+ABIEAMEA 15,194,000% T) &
EFETEPNEBANR MBEREKBE
MEFREXE REREZEMERMRER
£ & Uy BR IR 8 B B AE 5T 2 /522,835,000
BT (HEZZT—NEX XA=+HILXEA
15,062,000/ 7T) °

PAX GLOBAL TECHNOLOGY LIMITED
INTERIM REPORT 2020
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9 FINANCE COSTS

9 HBEH

Unaudited
REEX
Six months ended 30 June

BEANA=Z+HLARER

2020 2019
g2 —T A%
HK$'000 HK$'000
FERT FAET
Interest expense on lease liabilities HEBEMEER (M3E15)

(Note 15) 3,482 795
Interest expense on borrowings BENEER 48 275
Others Hith 296 626

3,826 1,696

10
DIRECTORS’ EMOLUMENTS)

EMPLOYEE BENEFITS EXPENSE (INCLUDING

10 EEEANRAX (BREESHE)

Unaudited
RBEX
Six months ended 30 June

BEAA=tHLAEA

2020 2019

—EEF —ET-NF

HK$000 HK$'000

FEx FHET

Wages and salaries ITERE= 304,426 271,849
Social security and pension costs HEREMRKRE KA 15,196 20,708
Share-based payment expenses &R 22,678 -
342,300 292,557

BEREMEARAT 57
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58

INCOME TAX EXPENSE

11 FIBRiEX

Unaudited
RIBEZ
Six months ended 30 June

BERNA=tTHLEANER

2020 2019
—BEF —T-hF
HK$000 HK$'000
FTET FHET
Current income tax on profit B A1) 2 BN EAPT1S HX
for the period
— China corporate income tax — B R EFTIERL 38,533 21,065
— Hong Kong profits tax —EBEMEM 50,286 27,068
— Overseas profits tax —BINFIE TR 1,182 4,464
Tax incentives for research and FA A B AR S B BT BB A A
development expenses available for the A& AR IEESE
subsidiaries incorporated in the PRC (29,492) (21,845)
(Over)/under provision in prior years, net @FFE (FBEEE)
BT R R (2,453) 4,971
Total current income tax RVEAFR 1S T1 4258 58,056 35,723
Deferred income tax RIS (14,907) 6,328
Income tax expense Frgfif 2 43,149 42,051

Hong Kong profits tax has been provided for at the rate of
16.5% (six months ended 30 June 2019: same) on the estimated
assessable profit for the six months ended 30 June 2020.

Taxes on overseas profits have been calculated at the rates of tax
prevailing in the jurisdictions in which the Group operates, based
on existing legislation, interpretations and practices in respect
thereof.

BEBFEREESEE—_S-_TFA=1
A 1E/<E B &l 51 18 SR & AR B X
16.5% (BE2=—ZT—NFAA=+HLERN
&R R L)L

52 i BB R A A 2 75
et AR HEE O RAT 4D RIER ARG
HRTRE A E -

PAX GLOBAL TECHNOLOGY LIMITED
INTERIM REPORT 2020
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11

INCOME TAX EXPENSE (continued)

Pursuant to the Corporate Income Tax Law of the PRC effective
from 1 January 2008 (the "CIT Law"), companies in the PRC
are subject to income tax of 25% unless preferential rate is
applicable.

Pax Computer Technology (Shenzhen) Co., Ltd. (“Pax Computer
Shenzhen”), a wholly-owned subsidiary of the Group, is located
in the Shenzhen Special Economic Zone. Pursuant to Caishui
[2016] Circular 49 jointly released by the Ministry of Finance, the
State Administration of Taxation, the National Development and
Reform Commission and the Ministry of Industry and Information
Technology of the PRC, management performed self-assessment
on the eligibility for the tax incentives. Management estimated
that Pax Computer Shenzhen was qualified as a National Key
Software Enterprise and entitled to the preferential corporate
income tax rate of 10% for the year ended 31 December
2019. As such, the applicable corporate income tax rate of Pax
Computer Shenzhen is 10% for the six months ended 30 June
2020 (six months ended 30 June 2019: same).

11

BB )

RER 2T \E— A AERHTED
#HERE ((REMERE]) HEA
R BB25% BT B IEE R
)EHD

AEBEZENB AR B EFHE#EI OF
INAERAT ([BFAHERI) CIRR
B RF R - ARIBBIRED - BIRFRISA2 /3
ERERMNNEZESURTRITEME
BAb ZBE & B 19 B B4 [2016)495% 38 40 -
EEEHBGEENERETERTME
EREGTAEERRYBRREER
" RZZE-NF+A=+—HI
FEAEZHI0NEELEMEME R
I BB ERRINREE T _FF N
A=+BIERNEANBACEMEHREE
R10% (BHEZZ—-AFERA=Z+THIER
BARLE)-

BEBBREEERAR 59
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12 EARNINGS PER SHARE
(a) Basic (@)
Basic earnings per share is calculated by dividing the profit
for the period attributable to the owners of the Company
by the weighted average number of ordinary shares in issue
during the period.

12 BREF

B 2N
BRERBNTIIRRREFHE AE
HHIREFIRR AN E 17 & B
MEFHEEE -

Unaudited
RBEZ

Six months ended 30 June

BEANA=Z+HLAER

2020 2019
ZEERF —E-NF
Profit for the period attributable to the 2N A1 H A B
owners of the Company (HK$'000) s A (F87T) 384,108 325,463
Weighted average number of ordinary 217 & 5 B AN#E S 15 8
shares in issue (thousand shares) (F) 1,087,794 1,100,194
Basic earnings per share attributable to 2N B3 H A B
the owners of the Company BRERBN (BRET)
(HK$ per share) 0.353 0.296
(b) Diluted (b) #%

Diluted earnings per share is calculated by adjusting the
weighted average number of ordinary shares outstanding to
assume conversion of all potentially dilutive ordinary shares.
The Company has one category of potentially dilutive
ordinary shares: share options. For the share options, a
calculation is done to determine the number of shares that
could have been acquired at fair value (determined as the
average market share price of the Company’s shares for the
period) based on the monetary value of the subscription
rights attached to outstanding share options. The number
of shares calculated as above is compared with the number
of shares that would have been issued assuming the
exercise of the share options.

For the six months ended 30 June 2020, the share options
issued were not assumed to be exercised as they would
have an antidilutive impact to the basic earnings per share
(six months ended 30 June 2019: same).

BREERNNTELD A RRRE
A BB ERUE R B BEUA
HECHITE BRI HE -
ARRIE—BRABEEEREN T
R Rk - BB [ R R
TEBREAMRERE 2 ERER
AE UBEARATE (EARA
RIRIEIAN 2 FIaTE) BE 2 i
BBy AFEZRNOEE
BERBREETESEREEHITZ
PR BB fELLE

HE-Z-ZFA=1THILRHE
A aARERES I ERERETE
ERESETE  FTMBERFTETH
BRETTETE(HEZZT—N
FRAZFTHIERNEA BL) -

60 PAX GLOBAL TECHNOLOGY LIMITED
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13

I E R RE

DIVIDEND

The Board has resolved to declare an interim dividend of HK$0.07
per ordinary share for the six months ended 30 June 2020 (six
months ended 30 June 2019: HK$0.04 per ordinary share), totaling
to approximately HK$75,748,000 (six months ended 30 June
2019: HK$44,008,000) (assuming no change in the number of
shares in issue on or before the record date for determining the
entitlement of interim dividend) payable on 10 September 2020
to shareholders of the Company whose names appear on the
register of members of the Company at the close of business on
27 August 2020. The amount of interim dividend declared was
calculated based on the number of ordinary shares in issue at the
date of approval of the interim condensed consolidated financial

13

BE

EFEFINETFAATHRARS
ToEFNA -+ LHEERBERFER
R AT A 2 AR TR S IRE
EE-THEAAZHALENEAZFE
B% B A EEA0.07B T (HE-ZE— A
FRAZTHIEANER SR EEK.04
HEIT) - AEHIT75,748,0008 T (BE-T
—hFERA=+HI1E/71E A : 44,008,000
BL) (BREEITROBENREESP
HARR B 2 R M sCer A sk 2 i Bl dm &
B)) MIERzHPHRESEHENFRH
RS IS EREILEE B 2 B 8TY

information. BREBERE-
14 PROPERTY, PLANT AND EQUIPMENT 14 V¥ BEREE

Unaudited
RBEZ
HK$’000
FExT
Net book value at 1 January 2020 RZEBZZEF-—A—AZEmFE 69,610
Additions NE 14,353
Depreciation (Note 8) #rE (MizE8) (7,625)
Write off Hi 88 9)
Exchange realignment M 58 B (1,140)
Net book value at 30 June 2020 RZZEZZEFANA=1+HZEREFE 75,189
Net book value at 1 January 2019 RZE—NF—A—BZEmFE 72,368
Additions NE 12,497
Depreciation (Note 8) e (FIE8) (7,146)
Disposals e (110)
Exchange realignment (EPTIEEE (1,015)
Net book value at 30 June 2019 T-NFRNA=ZTHZEEFE 76,594
BEBRRMEERAT 61
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14 PROPERTY, PLANT AND EQUIPMENT (continued)
Depreciation expense of HK$1,233,000 (six months ended 30
June 2019: HK$1,546,000) has been charged to cost of sales and
HK$6,392,000 (six months ended 30 June 2019: HK$5,600,000)
has been charged to administrative expenses during the period
ended 30 June 2020.

15 RIGHT-OF-USE-ASSETS AND LEASE
LIABILITIES
(i) Amounts recognised in the interim condensed
consolidated balance sheet
The interim condensed consolidated balance sheet shows
the following amounts relating to the leases in respect of
office premises, factory and warehouses:

14

15

Notes to Interimm Condensed Consolidated

WM RERRE (®)
HE-Z-_ZFXA=-THILHBANE
f11,233,0008 L (BRE =T — NF X
A=+ 817} A : 1,546,000/ 7T.) & 5t
NS5 R 126,392,000/ T (= —F
—NEFSRA=+HI1EEA : 5,600,000
TO) BEFATTEAX o

EECAEREEEE

() RHPHEHAREEERBERRE
R ZE
TRISAREEERBERIIRAT
Eﬂ#)ﬁ"*%% ImkRENEE
BB R

Unaudited Audited
RBEX KEZ
At 30 June At 31 December
2020 2019

R-ZB-2H R-_T—I#F
AA=+H tZA=+—H

HK$'000 HK$'000
FExT FET

Right-of-use assets EEFERE
Office premises WAEYE 91,096 77,349
Factory and warehouses ITHEEE 134,445 143,998
225,541 221,347

Lease liabilities HEEE

Non-current JERNER 93,373 88,213
Current BIHA 29,403 23,729
122,776 111,942

Additions to the right-of-use assets during the six months
ended 30 June 2020 was HK$26,120,000 (six months
ended 30 June 2019: HK$18,446,000).

@E_i_: i/\ﬂ +E|
EABEAEECRAENRE
726,120,0008 T (BHEZZT
—hEXA=+HBIXEA:
18,446,000/ 7T ) °

—= 62 PAX GLOBAL TECHNOLOGY LIMITED
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15 RIGHT-OF-USE-ASSETS AND LEASE

LIABILITIES (continued)

(i) Amounts recognised in the interim condensed (ii)

15 EEFAERBEESRE &)

RPHERAGSRBERERZ

consolidated income statement

The interim condensed consolidated income statement
shows the following amounts relating to the leases in
respect of office premises, factory and warehouses:

IR

AR AR & M E R TIR AT B
REYE - IHRREZHERRE
YRR :

Unaudited
REZ

Six months ended 30 June

BEAA=tHILELAMEA

2020 2019
et et i —E-hEF
HK$'000 HK$'000
FTET FHET

Depreciation of right-of-use assets BECAETESRH

(Note 8) (Mf3E8)

Office premises MAEWE 14,478 13,142
Factory and warehouses IHREkEE 4,518 -
18,996 13,142
Interest expense (Note 9) MEZA (M) 3,482 795

Depreciation expense of HK$1,119,000, HK$5,264,000
and HK$12,613,000 have been charged to cost of sales,
selling expenses and administrative expenses respectively
for the period ended 30 June 2020 (six months ended 30
June 2019: HK$5,056,000 and HK$8,086,000 have been
charged to selling expenses and administrative expenses
respectively).

The total cash outflow for leases during the six months
ended 30 June 2020 is HK$21,749,000 (six months ended
30 June 2019: HK$13,530,000), including the payment
of principal elements and interest elements of lease
liabilities amounting to HK$14,314,000 and HK$3,482,000
(six months ended 30 June 2019: HK$12,735,000 and
HK$795,000) respectively and the payment of short-term
leases of HK$3,953,000 (six months ended 30 June 2019:
Nil).

HE—_Z-_ZTFA=+AHL
RS T E R 1,119,000 7T
5,264,0007% 7T 512,613,000/ 7T
DAEFTABEERA  HEMX
MITBHER(HE2E T —HLFEX
A =-+HI1E/MElH :5,056,0007%
7T 58,086,000 7T BB 5T A 88
ERANBERS) -

BE-_ZEZ-_FFA=F+HL
ANEAEEMNE SR LB
521,749,000 . (HE2 =%
—NAFANA=ZFTHIEAREA:
13,530,000/ ) ' BRELXNHE
BERSEHH A BB DB A
14,314,000 7T 13,482,000/ 7T
(BEZZE—-NFA=FTHLA
f& A :12,735,000/% Jt 5 795,000
B IT) & 58 #AFE £3,953,000
BT(BE-_ZE—-hhEAA=T
BIEREA &) -

HEBBRERERAR 63
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64

INTANGIBLE ASSETS 16 BREEE
Unaudited
RBER
Contractual
customer
Brand relationships
Goodwill names and others Total
EHNEFRRE
(kS B R EHA ok
HK$'000 HK$'000 HK$'000 HK$'000
TER TR FET FER
Net book value at 1 January 2020 R -ZE-ZTF
—HA—AzEBFE 28,833 8,996 18,110 55,939
Amortisation (Note 8) #iE (Hixs) - (557) (1,627) (2,184)
Impairment (Note 8) E (FI5ES) (14,156) - - (14,156)
Exchange realignment ER R (294) (236) (325) (855)
Net book value at 30 June 2020 R-ZE-ZFA=+H
2 REFE 14,383 8,203 16,158 38,744
At 30 June 2020 RZZE-ZFA=+H
Cost XA 102,550 11,322 45,779 159,651
Accumulated amortisation and ZEEENORE
impairment (88,167) (3,119) (29,621) (120,907)
Net book value FHEFE 14,383 8,203 16,158 38,744
Net book value at 1 January 2019 ~ A=T—HF
—A—BZEmEFEE 48,801 10,581 22,265 81,647
Amortisation (Note 8) By (feEs) - (588) (1,722) (2,310)
Exchange realignment 0E 5 3 (797) (269) (428) (1,494)
Net book value at 30 June 2019 R-ZE-NF~A=1H
ZREFE 48,004 9,724 20,115 77,843
At 30 June 2019 RZE-NF~A=T+H
Cost B 106,059 11,791 49,466 167,316
Accumulated amortisation and ZEEHERRE
impairment (58,055) (2,067) (29,351) (89,473)
Net book value REFE 48,004 9,724 20,115 77,843

PAX GLOBAL TECHNOLOGY LIMITED
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16 INTANGIBLE ASSETS (continued)
Amortisation of HK$2,184,000 (six months ended 30 June 2019:
HK$2,310,000) has been charged to administrative expenses.

The relevant goodwill is allocated to the respective groups of
cash-generating units (“CGUs"), which represent the lowest level
within the Group at which the relevant goodwill is monitored for
internal management purposes, and not larger than an operating
segment. The recoverable amounts of CGUs are determined
based on a value in use calculation. The calculation is performed
by an external valuer by using pre-tax cash flow projection based
on financial budgets approved by management covering a five-
year period. Thereafter, the cash flows are extrapolated using
the terminal growth rates not exceeding the long-term average

growth rate of the countries in which the CGU operates.

Impairment test for goodwill arising from the

operation in Italy
The key assumptions are as follows:

16

BREERE (#)
#842,184,0008 T (BHE-Z—NF A
=+H8I1E/NEA 2,310,000 7T) E5FA
THAX -

HEAMESEERRSELEMAN -
ReETEMRRAREIER /ML aEE
HEETEENASEREEL XHT
BAR—EEED A - REELBMMTA
WERIRBENEREETEEE %t E
RIFEREMLEN T FRPBIEE HIP
MAEEMRAHAIR S REBFRBEIT
Ho b1k - HEHTR R E PR A A AR iR 18
EETgBEBRSELBULEMERR
BRI R -

REANEBREENEHE ZRER
S
TERRFINMOT:

The operation in Italy

BERFNER
At At
30 June 31 December
2020 2019

R=B=BF H-FT A%
AA=+A t-A=+-A

Pre-tax discount rate
Compound annual growth rate
Terminal growth rate

BARRE
WATFERE
IR E

20.9% 19.6%
8.1% 5.4%
2.0% 2.0%
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16

66

INTANGIBLE ASSETS (continued)

Impairment test for goodwill arising from the
operation in Italy (continued)

The Group's operation in Italy is composed of Pax Italia S.r.l. ("“Pax
Italia”), which is principally engaged in the sales of E-payment
Terminals products, and CSC ltalia S.rl. (“CSC lItalia”), which
is principally engaged in the provision of maintenance and
installation services. Goodwill of HK$28,783,000 was recognised
in relation to the acquisition of Pax Italia in 2015 and CSC Italia
in 2017. The goodwill is attributable to a number of factors,
amongst others, to the synergies expected to arise from the
Group's operation in ltaly after their acquisition. Since the first
half of 2020, the maintenance and installation services business
has been significantly challenged. Price reduction, shrinking
margin of service, delay and suspension of sales contracts caused
a significant drop in profit for the current period. Further, the
anticipated synergies arising from the two businesses in Italy
were not fully crystallised as of 30 June 2020 in spite of different
measures implemented to expedite the integration.

In view of the uncertainties surrounding the future profitability
of this operation, the Group revised the cash flow forecast of
this CGU for the purpose of goodwill impairment assessment.
The management has assessed the recoverable amount of
HK$22,945,000 of the operation in Italy as at 30 June 2020
based on the value in use. The recoverable amount is lower than
the carrying amount of this CGU and this shortfall leads to an
impairment of goodwill of approximately HK$14,156,000 for the
period ended 30 June 2020 (Note 8). The impairment of goodwill
has been included in administrative expenses in the interim
condensed consolidated income statement.

16

BEEE @)
MEARNEERAELENEE ZRER
&= (8)

REBEEANFHZE B BPax ltalia S.rl.
(IPax Italia)) (EBREHEBF I
MES) BCSC Italia Srl. ([CSC Hhalial)
(EBREHEENTERS) TERK- A
24928,783,0008 THIEERRAKR =T
—AFUREPax talaM R =T —+HF U
CSC ltaliai iR - L E A HEANTZ R
X HPEREEERRTOESPE
HEENHRKE- BT _FF L¥
FoRENRERBEEBZINERMK
Blo-BRTR REMBETR HEA
(B A B AN R 11 38 B AN HA I A T B o
BRSO REREL T SRR ESE
G EHIE-TE_TFA=TH WA
T2 2 K B9 5 75 P 22 A2 RO TE EB 0 FR) 8L E 14

REEEH -

I

EREEBRROBNENGTETEE
M AREEFIERETEET TZES
EXBMMRSRERN - EBEDRIE
FREEFMERMNEBR - _ZF
NAZ=+ ARy A e € 58 522,945,00078
TL o AT IR B BB R L IR & B A BB MO BR
HE Mz TEEBEHE_S-_TF A
=1 B 1 BAfE 9 P BRI (B 4914, 156,000/%8
T (M5E8) - A BRI A st AT BARSRA AR
BUWERNITHER -
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17 FINANCIAL ASSETS AT FAIR VALUE
THROUGH PROFIT OR LOSS AND FINANCIAL
ASSET AT FAIR VALUE THROUGH OTHER
COMPREHENSIVE INCOME

(a)

Financial assets at fair value through profit or
loss

As at 30 June 2020, the Group’s financial assets at fair
value through profit or loss represent an investment in
unlisted investment fund and an investment in unlisted
equity investment (31 December 2019: an investment in
unlisted investment fund) outside Hong Kong with the
following details:

17 BATEAERZEMEER
%22@#AH@%@W§Z@

(a)

BAVEFABSEZEREE

R-IZE-_ZFXA=Z+H A&E
BEATEFABRZSRHEERT
BRINELTIREESRERIEL
TRAHKRE (ZE—NLF+-A
Z—t+—H:—BFELTREESH
"E) BEFEOT:

Unaudited

RABER

HK$'000

FET

Balance at 1 January 2020 REZB-ZEF-A—HZ&ERR 104,707

Addition (note) AE (M) 21,985
Fair value loss on revaluation REBmAERNEM

recognised in profit or loss NFEEE (7,569)

Exchange realignment ME S8 B (1,918)

Balance at 30 June 2020 RZB-EEXA=THZES 117,205

Balance at 1 January 2019 R-ZEBE-NE—B—Bz2&H 94,058
Fair value gain on revaluation RERANERNERG

recognised in profit or loss N ENE 7,718

Exchange realignment M 5, 58 B (240)

Balance at 30 June 2019 R-E-NAFERA=tTHZ&R 101,536

Note:

On 4 December 2019, Wonder Pax Technology (Shenzhen) Co. Ltd (“Wonder
Pax"”), an indirect wholly owned subsidiary of the Company and two other
independent third party investors entered into an investment agreement
(“Investment Agreement”) with Hi Sun Technology (China) Limited (“Hi
Sun”), Mega Hunt Microelectronics (Beijing) Limited (“Megahunt”), Mega
Hunt Microelectronics Limited and certain management team members
of Hi Sun and its subsidiaries pursuant to which, among other things,
Wonder Pax has conditionally agreed to subscribe for approximately
3.64% of the enlarged registered capital of Megahunt with an exit option
at a consideration of RMB20,000,000 (equivalent to approximately of
HK$21,985,000) (the “Investment”). The Investment was completed on
30 March 2020. The Investment was a related party transaction under
applicable accounting standards and a connected transaction as defined
in Chapter 14A of the Listing Rules. The Company has complied with all
applicable requirements in accordance with Chapter 14A of the Listing Rules
in respect of the transaction. For details of the Investment Agreement and
the transactions contemplated thereunder, please refer to the Company's
announcement dated 4 December 2019.

Lora

RZZ—hE+-FNA BEEERK
CRINERAR ([BEBE]) (ARFZ
HEX2EMNBAR)ERNRBILE=FHK
EEERBBEMB(FR)ARAR (&
B51) JKEiEEME FRM (ER)ERA
AL (TkAIEEZE]) - KAMEFHERARE
BB REMBRRZEREBRELIRE D
#([BEHE]) B (EPeiE) 8E8
EAEGGRE (BRTEEE)REIRANE
EEER G AMEANLN3.64% RER
20,000,000 A R # (#8& 7 #921,985,000
Br) (RE]) - ZREAR-_ZT_TF=
B=+tHRK -ZBxEARBAGHEATH
B 25 &k ETRRIE14ATE TR TR
BRG - AEEEHRAXHET EHHAE
AT EANHR T - BHREHBEREET
HERZSNFE F2HARFBHA=ZT
—NFE+ZAEBEMRAE-
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68

FINANCIAL ASSETS AT FAIR VALUE

THROUGH PROFIT OR LOSS AND FINANCIAL

ASSET AT FAIR VALUE THROUGH OTHER

COMPREHENSIVE INCOME (continued)

(b) Financial asset at fair value through other
comprehensive income
As at 30 June 2020, the Group’s financial asset at fair
value through other comprehensive income represents an
investment in unlisted equity investment outside Hong Kong
which is not held for trading (31 December 2019: same),
and the Group was irrevocably elected at initial recognition
in this category. This is a strategic investment and the Group
considers this classification more relevant. Details are as

17 BAFRETAEBZZEREER
BAFESFAEMEZEKE S
MEE ()

(b) BROAFEFAHMZEKEZ
cTREE
RZZE_ZEFA=1+H £%H
BAFEFAEMEEK S8
BER—BEBEIITIEHIEES
(ZE—NWF+ZA=+—H8HR
£) - BAE Nl R 12 0
BRI AR LT RERIRE 2
BE-HR-—BERBEREARE

follows: ERAESESEE BT - B
BT

Unaudited

RABER

HK$°000

FExT

Balance at 1 January 2020 R-ZB-ZEF-A—HZ&H 10,433
Fair value loss on revaluation recognised A E 2 E P HER I EE

in other comprehensive income NEEEE (6,013)

Balance at 30 June 2020 R-ZB-EFRA=THZ&H 4,420

Balance at 1 January 2019 R-ZE—hFE—A—Bz&&% 11,870
Fair value loss on revaluation recognised R E 2 F iz ER A E (G

in other comprehensive income NFEEE (1,535)

Balance at 30 June 2019 R-ZEBE-hAEXRA=+HZ&H 10,335

PAX GLOBAL TECHNOLOGY LIMITED
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18 INVESTMENTS ACCOUNTED FOR USING THE 18

EQUITY METHOD

As at 30 June 2020, the Group's investments accounted for
using the equity method represent the investments in Shanghai
Coshine Software Company Ltd. (“Shanghai Coshine”), C2P
Convenient to Payments GmbH (“C2P") and Niche Global Fintech
Corporation Limited (“Niche Global”) (31 December 2019: same).
They have share capital consisting solely of ordinary shares, which
are held directly by the Group. The country of incorporation
or registration is also their principal place of business, and the
proportion of ownership interest is the same as the proportion of

voting rights held.

BRESEARNRE

RZEZZTFENAZ+TH AEENUE
HEARNRERY LBREEHE
fRAE ([ LEFFE]) - C2P Convenient
to Payments GmbH ([C2P |) K Niche
Global Fintech Corporation Limited ( [ Niche
Globall) (ZE—hF+=ZA=+—8:
[ E)Z&RE - FI R A A (2 B @A A
B HEEEERA QRIS E
BIRtBAFELEMI FTAERNL
PR FrE A KR E R L BIARIR) ©

Particular of
Place of incorporation and registered Nature of Effective =~ Measurement
Name kind of legal entity capital  relationship  Interest held method
a8 ZEM AR L it B R E BB K R AMERFE BEME BERmEER STRAE
Shanghai Coshine The PRC, limited liability company RMB13,326,190 Associated 20% Equity method
company

LBR% FEBARAT 13,326,190AR% B nal 20% 3
C2p Germany, limited liability company EUR25,000  Joint venture 50% Equity method
C2p BB ARAAE 25,0008 7T RERT 50% 3
Niche Global Hong Kong, limited liability company EUR3,000,000 Joint venture 50% Equity method
Niche Global B BRRA 3,000,0008 7T AEDNA 50% ERZ
Unaudited Audited
REER REZ
At 30 June At 31 December
2020 2019
R-ZB-FBF R-_ZT-I#F
RA=tH +TZA=+—H
HK$°000 HK$'000
FHET TETT

Carrying amount of individually & B~ E KB & A FIHY
immaterial associated company RMEE 14,341 15,949

Carrying amount of individually &R~ ERE ERRIH
immaterial joint ventures (note) BREE (FiEE) 1,967 -
16,308 15,949
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18

70

INVESTMENTS ACCOUNTED FOR USING THE
EQUITY METHOD (continued)

18 BRERZEARNKRE @

Unaudited
RIBERZ

Six month ended 30 June

HEAA=tTRHILELAEAR

2020 2019
—E-EF —E-NF
HKS$'000 HK$'000
FExT AT
The Group's share of results recognised in the ZAR&EERFHIFRALA KRR
interim condensed consolidated income WROIEHELCEERZ
statement; ES§
— individually immaterial associated company — — & Bl 7~ = KBt & A 7 (1,328) (1,466)
— individually immaterial joint ventures — @R TEXREE AR (2,355) (111)
(3,683) (1,577)
Note: Bt :
As at 30 June 2020, the Group's share of loss of C2P exceeded its interest in the RZZE-TFANA=Z+AH AEEHECPZERE

equity of C2P. The accumulated unrecognised share of loss of the interest in C2P was
HK$2,527,000 (31 December 2019: HK$3,222,000).

BEERC2PRE R - REERZ D15 C2PHEER
18732,527,0008 L (—FE-hE+-A=+—8:

3,222,000/ L) °

PAX GLOBAL TECHNOLOGY LIMITED
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19 TRADE AND BILLS RECEIVABLES 19 EWERARAREWEE

Unaudited Audited

RIBEZ KT

At 30 June At 31 December

2020 2019

R-ZB-ZEF R_ZT—NF

~NA=+tH +Z-A=+—H

HK$'000 HK$'000

FExT AT

Trade receivables (note (a)) FEUTBRFX (Fi5E@)) 1,830,947 1,592,985

Amounts due from related parties & s BA B T SRR

(note (a), Note 26(b)) (M)~ 26(b)) 10,549 5,454
Less: provision for impairment of trade & : JEURBR TR B B &

receivables (123,313) (93,574)

Trade receivables, net FEURBR FOF 58 1,718,183 1,504,865

Bills receivables (note (b)) FEUR Z= 1% (BIREDb)) 18,817 8,509

Trade and bills receivables JE WBR 51 K e I R 4R 1,737,000 1,513,374

(@) Trade receivables

The Group's credit terms to trade debtors range generally

from 0 to 180 days. However, credit terms of more than

180 days may be granted to customers on a case-by-

case basis upon negotiation. As at 30 June 2020 and 31

December 2019, the ageing analysis of the trade receivables

(a) EWERR

AEEGRTESBEHEANEESRNT
FOZE180R T o AT » R R A
RERBRAEPELEE180R M
EEH-R-_T-_TFA=1+AH
RZZE-—NF+ZA=+—0 &

and amounts due from related parties based on invoice date U BR R R B Wk i B 5 SR IRIR B R
is as follows: HIM BRI D ATIAT -

Unaudited Audited

REEER REZ

At 30 June At 31 December

2020 2019

R=-ZB-BF R-_TI#F

AA=+H +tZA=t+—H

HK$'000 HK$'000

FET TAT

Up to 90 days 90H A 1,207,024 1,059,623

91 to 180 days 91£180H 263,995 254,277

181 to 365 days 181£365H 153,439 62,738

Over 365 days 365H M 217,038 221,801

1,841,496 1,598,439
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19 TRADE AND BILLS RECEIVABLES (continued)

72

(a)

(b)

PAX GLOBAL TECHNOLOGY LIMITED

Trade receivables (continued)

As at 30 June 2020, trade receivables includes retention
money receivables of HK$66,004,000 (31 December 2019:
HK$67,548,000) which represents approximately 2% to 5%
(31 December 2019: same) of the relevant contract sum
granted to certain number of the customers in the PRC that
has a retention period of three to five years (31 December
2019: same). As at 30 June 2020, retention money
receivables aged over 365 days amounts to HK$56,268,000
(31 December 2019: HK$59,437,000).

Bills receivables
The balance represents bank acceptance notes with the

19 BWERRKEERERE &)
() FEUWBRFR (&)

R-Z-_ZTFA=1+8 BEE
B IE FE UL FE 14 %866,004,000
BT(ZE—NAWFT+_A=+—
H :67,548,000%& L) « T & B
BYHREETEFPHNBEBEGNE
BAR%ES% (ZE—NE+ A
=f+—H:RAL) EMHAE=EF
F(Z2—NF+ZA=+—8:
BLE) R=ZE-ZFTFA=+8"
BEiciBiE3esAMEKRIEINSE A
56,268,000 L (ZE—NF+=
A =-+—H:59,437,000&T) °

(b) EWE

ZERERITAEANL R RBHE

maturity profile as follows: ST
Unaudited Audited
RESEZX KEZ
At 30 June At 31 December
2020 2019
R-ZEBE-EBF RZIZ—NF
AA=t+H +ZA=+—H
HK$'000 HK$'000
FHET FHET
Up to 90 days 90H A 6,663 2,065
91 to 180 days 912180H 12,154 6,444
18,817 8,509
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20 SHARE CAPITAL

(a)

Lﬁ

20 BRA&
Issued and fully paid share capital of the (a) AAFCBITRHBEBRA
Company
Ordinary
Number of shares of
ordinary HK$0.1
shares each
BREE
0.1BTH
ZEREE ZBER
Thousand
shares HK$'000
Issued and fully paid ERITRAR TR FHET
At 1 January 2019 and RZE-AF—A—BXK
30 June 2019 —E-AFARA=TH 1,100,194 110,019
At 1 January 2020 RZE-_FF—H—H 1,100,194 110,019
Shares repurchased and cancelled  FA BB A {7 B 88 R sE 88 (FI5E)
during the period (note) (15,601) (1,560)
At 30 June 2020 RZZE-_TFA=TH 1,084,593 108,459

Note:

During the six months ended 30 June 2020, the Company repurchased a total
of 17,283,000 ordinary shares (six months ended 30 June 2019: Nil) on the
Stock Exchange at an aggregate purchase consideration (including expenses)
of approximately HK$64,843,000 (six months ended 30 June 2019: Nil). Of
which, 15,601,000 shares have been cancelled during the period. As at the
date of this report, the remaining 1,682,000 repurchased shares have been
cancelled. Details of the ordinary shares repurchased on the Stock Exchange

during the period are as follows:

REBEE-_FT-_ZFA=ZTAHLEANEAR A2
AR E (B 1R ) 464,843,000 7T (&
EZE-NFANA=ZTHLEANER &)L
RETEBEA $£17,283,000 (BBE=ZF— N
FRAZTHIEREAR :E)EBER -HF-
15,601,000l R B R EI N E - ZEAREH
Hi - $2T1,682,0000E 5 A% 1) B 5% 85 o B 1E B
RFEEHERRFBEOT:

Highest Lowest

Number of purchase purchase

ordinary price per price per

shares ordinary ordinary

repurchased shares shares

Bk Bk

BEEER EBRE EBRE

Month of repurchase El§ A 47 L ERBEE BEBEE
(Thousand

shares) (HK$) (HK$)

(Fh) (BTT) (BTT)

January 2020 “E-EF—A 7,987 3.90 3.78

February 2020 “E-EF—A 4,614 4.18 3.68

April 2020 3,000 3.27 3.09

May 2020 882 3.19 3.10

June 2020 800 3.68 3.61
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20 SHARE CAPITAL (continued)
(b) Share option of the Company

74

0}

PAX GLOBAL TECHNOLOGY LIMITED

Share option scheme

The Company operates two share option schemes
(the "Scheme"”) approved by the shareholders on
1 December 2010 (the “2010 Scheme”) and on 2
May 2019 (the “2019 Scheme") respectively, each
of which will remain valid and effective for a period
of 10 years therefrom unless and until otherwise
cancelled or amended.

The purpose of the Scheme is to reward eligible
participants who have contributed or will contribute
to the Group and to encourage eligible participants to
work towards enhancing the value of the Company
and its shares for the benefit of the Company and its
shareholders as a whole.

The 2010 Scheme

On 1 December 2010, the Board of Directors of
the Company approved the 2010 Scheme for the
issuance of in aggregate no more than 10% in
nominal amount of the aggregate of shares in issue
on the listing date of the Company, representing
100,000,000 shares (subject to the terms of the 2010
Scheme and the relevant provisions under the Listing
Rules).

As at 30 June 2020, the maximum number of share
options to be granted under the 2010 Scheme had
all been granted. No further share options may be
granted under the 2010 Scheme and no further share
is available for issue under the 2010 Scheme. These
options were expired on 27 May 2019.

The 2019 Scheme

On 2 May 2019, the Board of Directors of the
Company approved the 2019 Scheme for the issuance
of in aggregate no more than 7.5% in nominal
amount of the total number of shares in issue on the
date of adoption of the 2019 Scheme, representing
82,514,550 shares (subject to the terms of the 2019
Scheme and the relevant provisions under the Listing
Rules).

20

BRAS (&)

(b) EAFBERE

(i)

BT A

A REEEMIBARBRE S BIR
—E-FEF+-A—-B(Z
T-ZEFFHEDRZZE—N
FRA-H (=T —h&F:t
SR BARERT S ([3%
T8 BRIEBITIEHEHE
A GARMER S EEER
BEFHRNRBERRER
jj °

%At 8l g LR G A AR
EEHERMET W E2
HERRABREBRRAOER
g BHRITARE RERK
HEEE-

i
Ro2-TEt-A—R A&
ATEFGIE =TT
BUABTASTRIBAR AR
L B R TR A B
10% - B1100,000,000R% A {7
(BARE-F—FF 8N
Cs SR LT
%) -

RZE-ZEFARA=Z+H =
T -EFBREESE TR
FTHAHEMBEREDEL
BirmERgEnRE—E—F
FErEERH K TIAEIT %
ZRRECON-ZE-NFRA
Zt++HEE-

ZE-NFFE
RZE—NFRAZH &R
REZEeIE T NFt2
AT AR RIR —Z— N F:t
BRI B ERE B TR D B BN
BTN HRiE7.5% » 882,514,550
BB D (BEIRB=F—NF
AT BRI S B SF LT AR R
BEAMRE)
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20 SHARE CAPITAL (continued) 20 WA ()
(b) Share option of the Company (continued) (b) FINTEIERE(E
(i) Share option movements under 2019 Scheme (i) —ZEBE-NEFETHERE
25
Unaudited
REER
Number of Number of
Share Options Share Options
held at held at
1 January 30 June
2020 2020
R-Z-Z2F Granted Exercised RW-Z-Z%F
—-RA—-8 during the during the ~A=tH
Name Date of grant Exercise price iiEs3 period period Fi¥s
s REBH THfE BREZA BREH BRTE BREHA
(HKS)
(%)
Directors
Bz
(In aggregate) 2 October 2019 3.570 23,000,000 - - 23,000,000
(f@st) ZE-AETAZA*
Employees
s
(In aggregate) 2 October 2019 3.570 59,510,000 - - 59,510,000
(#&3h) —E-NFTAZR*
Total 82,510,000 - - 82,510,000
Fat
* The share options will be vested to the grantees as to 30% * ZEBREZEP30%R R
of the share options be vested on the date of grant, a further HHEBEARA 530%
30% of the share options be vested on the first anniversary RELBH—BFHE H
of the date of grant and the remaining 40% of the share #RA0% IR H B BIMB F B
options be vested on the second anniversary of the date of B-ZEBERENEXHA
grant. The validity period of those share options shall be 5 BRLBBMET RS-
years from the date of grant.
= BERBMEARAT 15 w———
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20 SHARE CAPITAL (continued) 20 A (@)
(b) Share option of the Company (continued) (b) AN TEIEBERHE (&)
(iii) Share option movements (i) BREZF
Movements in the number of share options RITIOIBARESR B R H AR
outstanding and their related weighted average REFIITRE 2 BT

exercise prices are as follows:

Unaudited
AEEK
For the six months ended 30 June
BEXRA=TRHLAEAR

2020 2019
il “E-0E

Average Average

exercise exercise

price in price in
HKS$ per Options HK$ per Options
share option (thousands) share option (thousands)

SHEREZ BhEREL
TETEE BRE EHTEE i
(B7x) (F4) (B) (F12)
At 1 January w—A—A 3.570 82,510 4.860 8,534
Exercised [REEg:d - - - -
Lapsed B&M = = 4.860 (8,534)
At 30 June WARA=Z1H 3.570 82,510 - -
—a 76 PAX GLOBAL TECHNOLOGY LIMITED u
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20 SHARE CAPITAL (continued)
(b) Share option of the Company (continued)

PR ()
(b) AN EIEEBERHE (&)
(i) B\RESS (B)

20

(iii) Share option movements (continued)

On 28 May 2014, 22,254,000 share options under
the 2010 Scheme were granted to certain employees
and consultants at an exercise price of HK$4.86 per
share. These options were expired on 27 May 2019.
During the period ended 30 June 2019, the remaining
8,534,000 share options were lapsed.

On 2 October 2019, 82,510,000 share options under
the 2019 Scheme were granted to certain directors
and employees at an exercise price of HK$3.57 per
share. These options will expire on 1 October 2024.
As at 30 June 2020, out of 82,510,000 outstanding
options, 24,753,000 options were exercisable.

For the period ended 30 June 2020, share-based
payment expenses of HK$22,678,000 was recognised
in the interim condensed consolidated financial
information (six months ended 30 June 2019: Nil).

No share option was exercised during the period
ended 30 June 2020 (six months ended 30 June
2019: same).

RZZE—MFRAZFN
H BB _-_T—ZF:2
22,254,00017 B I R 1T (0 (B
BR486eETETETREE
RER - ZEEREER =T
—NFERA=-F++tHER&
BT -NFRNA=THIES
[+ 8,534,00017 i& A 17 % &
MRIED K-

RZFE-—AEFE+HAZB R
ZE-NFHEREEE
T82,510,00017 i A% # LA 1T
FEERISTETRETET
EEREE -ZEERER
—E-E+HA—-HEEH-
RZZEZTFA=TH"
82,510,00017 i# AR 17 {5 B I
FE R+ 24,753,00017 B8 A% 4
RAATfE -

HE-_ZT-_ZTF A=+
HIEHAR BOZNBERA
22,678,000/ T A R BR 5 B
REVBEARNER (HEZT
—NFANA=Z+BIERER:
;) o

He—_Z-_ZFXA=+H
LEEARS - 0 A TR (E (] B AR A
(BzZZ2—N&F~A=1+H
WEAREA:RLE) -

AEBRBRERERAR 17
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21 RESERVES

Capital reserve represented the difference between (i) the
aggregate of the consideration for the acquisitions upon the
reorganisation; and (ii) the aggregate of the share capital
and share premium of the directly owned subsidiary of the

(i) Capital reserve
Company.
(ii) Statutory reserves

The subsidiary of the Company in the PRC is required to
allocate 10% of the company’s net profit to the statutory
reserves fund until such fund reaches 50% of its registered
capital. The statutory reserves fund can be utilised, upon
approval by the relevant authorities, to offset accumulated
losses or to increase its registered capital, provided that such
fund is maintained at a minimum of 25% of its registered
capital. As at 30 June 2020, retained earnings comprised
statutory reserves fund amounting to HK$213,257,000 (31
December 2019: HK$193,996,000).

22 TRADE AND BILLS PAYABLES

21 B
() BEXREE
BAREBETIIMENEE: RE
AARFPTHEI T RERRE R ()&
RAEBEBREZNBRARNRAR

Bt s (B 4R AN

(i) EERHE
RARABIRFPEHMNERRZAERZA
RIEFIMI0% D RELEHES
HEZMESEZEFMELN
50% & B RAE Rt ER  ETERE
SRR Rt B BRSO AT
MEAR  HZHEBSSEARERRE
I E AR25%HKF - R =F
FRA=1TH RBENSIELEERH
#%£%213,257,00087T (—ET—Ah
F+= A =-+—H :193,996,0007%
TT) e

22 EBNRIRENSRE

Unaudited Audited

REEX REZ

At 30 June At 31 December

2020 2019

R-ZZZBH R-T-NF

AA=+tH +ZA=1+—H

HK$'000 HK$'000

THET FHET

Trade payables (note (a)) FERTBR R (M5t (@)) 1,098,869 1,114,648
Amount due to a related party JE 1 — B BA B 77 SR8

(note (a), Note 26(b)) (PfzE(a)~ 26(b)) 24,156 19,799

Trade payables e BRFOFRE 1,123,025 1,134,447

Bills payables (note (b)) FES =R (MI5E(b)) 244,598 248,040

Trade and bills payables FESTBR I M B 24 1,367,623 1,382,487

—a 78
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22 TRADE AND BILLS PAYABLES (continued) 22 ENERRRENSEE @)
(a) Trade payables (a) EMNERR

As at 30 June 2020 and 31 December 2019, the ageing
analysis of the trade payables (including amount due to a

RZE_FEFRNA=ZFTHEZ=ZF
—NE+_A=+—8 ENEX

related party of trading in nature) based on invoice date is (BEEN AT ZZERR

as follows:

B)REZAHRNRESTOT

Unaudited Audited

REEX KEZ

At 30 June At 31 December

2020 2019

R-ZB-BF R-_T-NF

AA=+H +tZA=t+—H

HK$'000 HK$'000

THET FHET

Up to 90 days 90H LA 894,680 964,713
91 to 180 days 912180H 212,224 150,861
181 to 365 days 1812365H 1,415 88
Over 365 days 36504 14,706 18,785
1,123,025 1,134,447

The average credit period granted by the Group's suppliers

ranges from 0 to 180 days.

AEEEREEETHFHEES

N F0E=180H °

(b) Bills payables (b) ENAREE
The balance represents bank acceptance notes: ZEERIBIRITAR ZHR
Unaudited Audited
RGEX KEZ
At 30 June At 31 December
2020 2019
R-ZEBE-EF RZIZ—NF
~B=+H +ZA=+—8
HK$'000 HK$'000
FET FET
Due within 90 days 90H MBI HA 244,598 248,040

HEBBREERERAR 79
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24

25

80

ERGE MR E R

BORROWING 23 B8
Unaudited Audited
RCER EZ
At 30 June At 31 December
2020 2019
R-ZT-ZHF AZE-NF
AB=+H t+ZA=t+—H
HK$'000 HK$'000
FExT T
Non-Current JE BN HA
Loan from the non-controlling interest of 5k B #2 B I8 A ] JE4E R 25 2
a subsidiary in Korea B 2,187 2,254

The carrying amount of the Group's borrowing as at 30 June
2020 was denominated in Korean Won and approximated its fair
values (31 December 2019: same).

As at 30 June 2020, the loan from the non-controlling interest of
a subsidiary in Korea was unsecured, repayable by 31 December
2022 and bore average fixed interests of 4.50% annually. The
interest-bearing borrowing is carried at amortised cost (31
December 2019: same).

As at 30 June 2020, no banking facilities were available to the
Group (31 December 2019: same).

CONTINGENT LIABILITIES
As at 30 June 2020 and 31 December 2019, the Group had no
contingent liabilities.

CAPITAL COMMITMENT

Significant capital expenditure contracted for at the end of the
reporting period but not recognised as liability is as follows :

24

25

RIZB-ZBFRA=TH AEEEEH
FREENREFEREAFERSE (=F
—NF+ZRA=+—RH:AL)-

T-TEANAZTA REEENE
BEERESCERER T _2F
A=+—HI#STEE - LERAE
I RFFHYETEFIE B4.50% o 5HBME
BIRBHEAAY R (Z2—AF+=A
=t+—H:HL)

HWH

R
I

R-B-REAAS+E AKELE
THRAHRTER (ZFT-AF+ A
=—8:AL)

l\‘\ﬁ{E
R-E-BFAA=+AR=F-NF
t-A=+—8 FEELELRAE-
BRI

MREPRCTNERERABBENEKR
ARSI

Unaudited Audited
RBEZX EAZ
At 30 June At 31 December
2020 2019
R-ZB-ZFF —NEF
AA=+H +ZA=+—H
HK$'000 HK$'000
FHER FHET
Property, plant and equipment IR BIRYIZE - BB R RE
in the PRC 170,640 4,983

PAX GLOBAL TECHNOLOGY LIMITED
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26 RELATED PARTY TRANSACTIONS 26
Parties are considered to be related if one party has, directly
or indirectly, the ability to control the other party or exercise
significant influence or joint control over the other party in
making financial and operating decisions.

(a) Transactions with related parties
Except as disclosed below and elsewhere in the interim
condensed consolidation financial information, the Group
had no other significant transactions with related parties for
the six months ended 30 June 2020 and 2019.

BRBL XS

i —B AT AN ERKFEEEHEBA
TRAERMA LRI REEREREE
Hi MERFELARES BIZALR
RSB RZBEMA LRI

(a) HEEBLIHNXE
BT XX R AR AR B IS B R EL A
WHFIREN AEERBE—T—
ZERTE-AFAA=ZTAHIER
8 A ERER T mBEMEAR S -

Unaudited
RBEZ

Six months ended 30 June

BEANA=1tTRHILEAEAR

2020 2019
—BEF —T-hF
HK$'000 HK$'000
FTET FHETT
Transactions with subsidiaries of YN A by YNGE o)
Hi Sun*: R
— Sales of electronic payment products —RIE5 2K B R A #HE
to subsidiaries of Hi Sun (note (i) B fEM
(B=EG)) 10,209 11,961
— Purchase of raw materials from a —BmBz—HARBAR
subsidiary of Hi Sun (note (i) BB RME (H3EG)) 38,669 28,718
— Rental expenses to a subsidiary of —AmEz —HE AR
Hi Sun (note (iii)) XS B
(B & Gii) ) 730 730
Transactions with a joint venture: HAEZRNRNRS:
— Commission to a joint venture —A&EERAZN
(note (iv)) e (MFEGv)) 793 13
— Interest income from a loan to —BEERAIERD
a joint venture (note (v)) FBUWA (HIFEW)) 91 60
* The Company is an associated company of Hi Sun, whose shares are * RARIREBHBERR  MalEH

listed on the Main Board of the Stock Exchange.

A OB X P AR £ 7 e

AEBRBREEEsRAR 81
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26 RELATED PARTY TRANSACTIONS (continued)

(a) Transactions with related parties (continued)

82

Notes:

(0}

(ii)

(iii)

(iv)

PAX GLOBAL TECHNOLOGY LIMITED

Sales of electronic payment products to subsidiaries of Hi Sun were
transacted pursuant to the terms and conditions set out in the
framework agreement entered into by the Company and Hi Sun on
19 December 2012. The terms and conditions of the framework
agreement were renewed on 31 December 2015 and further
renewed on 5 December 2018. These transactions were continuing
connected transactions as defined in Chapter 14A of the Listing Rules
and the Company has complied with all applicable requirements
thereunder in respect of these transactions.

Purchase of raw materials from a subsidiary of Hi Sun was conducted
pursuant to terms and conditions set out in the framework
agreement entered into by the Company and Hi Sun on 31 December
2013. The terms and conditions of the framework agreement
were renewed on 30 December 2016 and further renewed on 30
December 2019. These transactions were continuing connected
transactions as defined in Chapter 14A of the Listing Rules and the
Company has complied with all applicable requirements thereunder in
respect of these transactions..

Rental fees paid to a subsidiary of Hi Sun were charged at a fixed
monthly fee mutually agreed between the two parties. These
transactions were de minimis continuing connected transactions
exempt from shareholders’ approval, annual review and all disclosure
requirements under Chapter 14A of the Listing Rules.

Commission to a joint venture was transacted pursuant to the terms
and conditions mutually agreed between the two parties. These
transactions were not connected transactions under Chapter 14A of
the Listing Rules.

Interest income from a loan to a joint venture is charged at an interest
rate of EURO Interbank Offer Rate (“EURIBOR") plus a margin of
5% per annum. These transactions were not connected transactions
under Chapter 14A of the Listing Rules.

26

BEBAERS (&)
HEBANRS (5)

(a)

Hpit -

(i)

(i)

(iii)

(iv)

(v)

MEREHHNEBAREEEFINER
BRAAREBBER-_T—Z—F+=
B 47 B ET 3L EHE 28 15 3 BT E 16 K
KA #ETTE 5 o 1E 2R 150k T S 1K K
ERZZ—RAF+-_A=+HEH "
WAZZE—NF+_FAR#E—F
EH-ZERHALMRAEI4AZE
FAEMHEBERS ARARED
RRERFGETEFMANERE
Ko

BE5H— W E AR EE R
BARBHESER -_Z—=F+=
A=+ — BT ERG PTG
R AR HETT - ER BB IEKE
TE-RET-A=TBEH I
—E-NAF+ZR=1+RBE—F
BH-REXHRLETRAUEI4AE
FIRENHERERS AAREE
REEXSHETETMENERR
ko

b
»
»

AEEN-—HEBARXINES
BRZETEBKI  mETHES K
RE - 2525 kA ETHRAIFE14A
BETHEREHEHERS #L
BTRRME FERMRAERE
HHRE °

AREARINALIREE S
(7] 185 7€ B0 fR K S R 7T - R B R S
WIETHRAUEI1AATE T 2 BER
5o

AfERREROF B AR TR
TTRZERF S XM EFF K%M F R
FE-RERSHUE ETREIE4A
BEETCHERS-
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26 RELATED PARTY TRANSACTIONS (continued)

(b) Balances with related parties

26 BEEARS (&)

(b) EREAMET HAEER

Unaudited Audited
RBEX KEZ
At 30 June At 31 December
2020 2019
RN-B-SHF AZE—NEF
AA=+H +tZ—HA=+—H
HK$'000 HK$'000
THET FHETT
Balances with subsidiaries of Hi Sun: B2 5 k5 2 BB A R A & &4 -
- Amounts due from subsidiaries of ~ —BU 5.2 B A &7 &I 5KIE
Hi Sun (note (i) (PREEG)) 10,549 5,454
— Amount due to a subsidiary of —ENEE s — BB AR
Hi Sun (note (i) B RRIR (BEEG)) 24,156 19,799
Balances with a joint venture: BIE N AR AE A -
— Loan to a joint venture (note (ii)) — A RRE R (KIEG)) 4,282 4,196
— Amount due from a joint venture ~ —JEIRA & A R FIE
(note (iii)) (P &£ 3,389 6,597
Notes : Bt 5
(0] The balances with subsidiaries of Hi Sun are unsecured, interest-free (i) ZEEEBIHBRATINGESRBE
and with a credit period of 60 days. HA 2B BH60EEEE-
(ii) The loan to a joint venture is unsecured, with an interest-bearing at (i) AENBERAEERT ;R ARIT
EURIBOR plus 5% per annum and repayable by 7 March 2024. SRATRI /AR E N E5% RN =
T_MFE=AtHIBAEE-

(iii) The balance with a joint venture is unsecured, interest-free and with a
credit period of 120 days.

(iii)

ZEHRAERNRNEHBERR 2
S HK 1208 EEH-

AEBRBRERERAR 83
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26 RELATED PARTY TRANSACTIONS (continued) 26

84

(c) Key management compensation

BHARS (&)

(0 EEEBAEHE
Unaudited
RIBEZ

Six months ended 30 June

BEANA=Z+HLAER

2020 2019

—E-EHF —E-hF

HK$'000 HK$'000

FExT T

Fees we 2,790 2,790

Other emoluments: HaiHe :

Basic salaries, other allowances AEXFHe HEaE R

and benefits in kind ZYE T 9,615 7,283

Contributions to pension scheme RIRSFTEIMHER 27 27

Share-based payment expenses B 5 & B 6,915 -

19,347 10,100

PAX GLOBAL TECHNOLOGY LIMITED
INTERIM REPORT 2020
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